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CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


GENERAL INFORMATION 


NATURE OF BUSINESS 

{Act no 105 of 1996) 

I 

17 of 1998) 

JURISDICTION 

The CENTRAL KAROO Municipality includes the following municipal areas: 

Beaufort West 
Prince Albert 
Laingsburg 
Merweville 
Murraysburg 

MUNICIPAL MANAGER 

Mr. S. Jooste 

CHIEF FINANCIAL OFFICER 

Mr. N.W. Nortji 

REGISTERED OFFICE 

63 Donkin Street, Beaufort West, 6970 

AUDITORS 

Office of the Auditor General (WC) 

PRINCIPLE BANKERS 

First National Bank, Beaufort West 

ABSA , Beaufort West 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act no 1 07 of 1 997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1 987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1 998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
Infrastructure Grants 
SALBC Leave Regulations 


CENTRAL KAROO Municipality is a district municipality performing the functions as set out in the Constitution. 
COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category C Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 1 


MEMBERS OF THE CENTRAL KAROO DISTRICT MUNICIPALITY 


COUNCILLORS 

Mayor 

Deputy Mayor 

Speaker 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 

Councillor 


E.Z. Njadu 
E. Maans 
J. Bostander 
l.J. Windvogel 
M.S. Hangana 
M. Furmen 
G. de Vos 
J. Mocke 
S, Botes 
B. van As 
A.M. Slabbert 
S, Nortje 
D. Willemse 


APPROVAL OF FINANCIAL STATEMENTS 

I am responsible for the preparation of these Consolidated annual financial statements year 
ended 30 June 201 4. which are set out on pages 1 to 73 in terms of Section 1 26 (1 ) of the 
Municipal Finance Management Act and which I have signed on behalf of the Economic 
Entity. The consolidated annual financial statements have been prepared in accordance 
with GRAP. 

I acknowledge that I am ultimately responsible for the system of internal financial control and 
that the system of internal control provides reasonable assurance that the financial records 
can be relied on. 

I have reviewed the Economic Entity’s cash flow forecast for the year to 30 June 2014 and is 
satisfied that the Economic Entity can continue in operational existence for the foreseeable 
future. 

jhe external auditors are responsible for independently reviewing and reporting on the 
Economic Entity's financial statements. 

1 certify that the remuneration of Councillors and in-kind benefits are within the upper limits 
of the framework envisaged in Section 219 of the Constitution, read with the Remuneration 
of Public Officer Bearers Act and the Minister of Provincial and Local Government's 
determination in accordance with this Act. 




Mf\ S. Jooste 

Accounting Officer 


Date 


CENTRAL KAROO DISTraCT MUNICIPALITY 


AUDITED ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 


NET ASSETS AND LIABILITIES 



Economic Entity 

Municipality 

Notes 

2014 

2013 

2014 

2013 


R 

R 

R 

R 


(Actual) 

(Restated) 

(Actual) 

(Restated) 


Net Assets 


(6,359,149) 

(9,148,040) 

(6,343,011) 

(9,148,040) 

Accumulated Surplus/(Deficit) 


(6,359,149) 

(9,148,040) 

(6,343,011) 

(9,148,040) 

Non-Current Liabilities 


15,298,672 

14,237,802 

15,298,672 

14,237,802 

Long-term Liabilities 

2 

42,926 

105,009 

42,926 

105,009 

Employee benefits 

3 

15.255.746 

14,132,793 

15,255,746 

14,132,793 

Current Liabilities 


10,230,490 

11,417,291 

9,988,706 

11,417,291 

Current Employee benefits 

4 

2,965,916 

3,278,585 

2,949,777 

3,278,585 

Payables from exchange transactions 

5 

5,723,477 

6,356,269 

5,723,477 

6,356,269 

Unspent Conditional Government Grants and Receipts 

6 

1,479,014 

1,730,138 

1,253,371 

1,730,138 

Taxes 

7 

- 

- 

- 

- 

Current Portion of Long-term Liabilities 

2 

62,083 

52,298 

62,083 

52,298 

Total Net Assets and Liabilities 


19,170,013 

16,507,052 

18,944,369 

16,507,052 

ASSETS 

Non-Current Assets 


12,460,707 

11,432,487 

12,460,707 

11,432,487 

Property, Plant and Equipment 

8 

4,061,014 

4,071,042 

4,061,014 

4,071,042 

Intangible Assets 

9 

48,296 

80,429 

48,296 

80,429 

Non-Current Investments 

10 

. 

- 

- 

- 

Long-Term Receivables 

11 

8,351,397 

7,281,016 

8,351,397 

7,281,016 

Current Assets 


6,709,308 

5,074,566 

6,483,665 

6,074,566 

inventory 

12 

1,133,984 

879,256 

1,133,984 

879,256 

Receivables from exchange transactions 

14 

- 

1,315,040 

' 

1,315,640 

Receivables from non-exchange transactions 

13 

126,543 

205.497 

128,543 

205,497 

Unpaid Conditional Government Grants and Receipts 

6 

154,108 

147,022 

154,108 

147,022 

Taxes 

7 

11,275 

154,850 

11,275 

154,850 

Current Portion of Long-term Receivables 

11 

501,706 

541,288 

501,706 

641,268 

Cash and Cash Equivalents 

16 

4,781,691 

1,831,033 

4,556,048 

1,831,033 

Total Assets 


19,170,013 

16,607,052 

18,944,369 

16,607,062 


Pages 







CENTTIAL KAROO DISTRICT MUNICIPALITY 


AUDITED ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 


REVENUE 



Economic Entity 


Municipality 


2014 

2013 

2014 

2013 

Notes 

(Actual) 

(Restated] 

(Actual) 

(Restated) 


R 

R 

R 

R 


Revenue from Non-exchange Transactions 
Transfer Revenue 

Government Grants and Subsidies - Operating 

Revenue from Exchange Transactions 

Rentai of Faciiities and Equipment 

interest Earned - external investments 

Department of Transport - Roads Service Charges 

Licences and Permits 

Agency Services 

Other Income 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Debt Impairment 
Depreciation and Amortisation 
Impairments 

Repairs and Maintenance 
Actuarial losses 
Finance Charges 
Contracted services 
General Expenses 

Loss on disposal of Property, Plant and Equipment 

Total Expenditure 

DEFICIT BEFORE TAXATION 

Taxation 

NET SURPLUS/(DEFICIT) FOR THE YEAR 


21,291,290 20,217,923 21,128,136 20,217,923 



60,263,935 51,878,953 60,100,781 51,878,953 


20 

8,348,425 

9,061,470 

7,939,814 

8,880,199 

21 

2,978,251 

3,214,189 

2,978,251 

3,214,189 

22 

152,479 

281,529 

152,479 

281,529 

23 

339,637 

613,373 

339,637 

613,373 

24 

. 

18,783 

442,342 

256,417 


53,955 

69,811 

53,955 

69,811 

3 

452,689 

324,718 

452,689 

324,718 

25 

704,395 

1,035,600 

704,395 

1,035,600 


211,206 

640,956 

211,206 

640,956 

26 

44,180,449 

37.455,208 

43,967,426 

37,398,845 


53,558 

86,748 

53,558 

66,743 


67,476,045 

52,602,385 

57,295,752 

52,802,385 


2,788,891 

(923,432) 

2,805,029 

(923,433) 

27 

• 

- 

- 

' 


2,788,891 

(923,432) 

2,805,029 

(923,433) 
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CENTRAL KAROO DiSTRiCT MUNICIPALITY 


AUDITED ANNUAL CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2014 


Economic Entity 


Balance at1JULY2012 

Correction of error - Note 29.6 

Restated Balance at 1 JULY 2012 

Net Deficit for the year 

Balance at 30 JUNE 2013 
Net Deficit for the year 
Balance at 30 JUNE 2014 

Municipality 


Balance at 1 JULY 2012 
Correction of error • Note 29,6 

Restated Balance at 1 JULY 2012 
Net Deficit for the year 

Balance at 30 JUNE 2013 
Net Surplus for the year 
Balance at 30 JUNE 2014 


Accumulated 

Total 

Surplus/ 


(Deficit) 


R 

R 

(8,200,345) 

(8,200,345) 

(24,263) 

(24,263) 

(8,224,607) 

(8,224,607) 

(923,432) 

(923,432) 

(9,148,040) 

(9,148,040) 

2,788,891 

2,788,891 

(6,359,149) 

(6,359,149) 

Accumulated 

Total 

Surplus/ 


(Deficit) 


R 

R 

(8,200,345) 

(8,200,345) 

(24,263) 

(24,263) 

(8,224,607) 

(8,224,607) 

(923.433) 

(923,433) 

(9,148,040) 

(9,148,040) 

2,805,029 

2,805,029 


(6,343,011) (6,343,011) 


Pages 


CENTRAL KAROO DISTRICT MUNICIPALITY 


AUDITED ANNUAL CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 


CASH FLOW FROM OPERATING ACTIVITIES 


Economic Entity 
30 JUNE 2014 30 JUNE 2013 

Notes R R 


Municipality 

30 JUNE 2014 30 JUNE 2013 

R R 


Receipts 

Ratepayers and other 

40,343,769 

26,383,638 

40,180,715 

26,383,538 

Government 

20,644,282 

21,317,762 

20,644,282 

21,317,762 

interest 

177,620 

98,956 

177,620 

98,956 

Payments 

Suppliers and employees 

(58,013,163) 

(45,702,456) 

(57,407,766) 

(45,464,820) 

Finance charges 

25 (24,162) 

(34,010) 

(24,162) 

(34,010) 


Cash generated by operations 

30 

3,128,346 

2,063,790 

3,570,689 

2,301,425 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 

8 

(378,379) 

(68,442) 

(378,379) 

(68,442) 

Proceeds on Disposal of Fixed Assets 


46,100 

156,471 

46,100 

156,471 

Purchase of Intangible Assets 


(18,755) 

- 

(18,755) 

- 

Decrease/(lncrease) in Non-current Investments 

10 

• 

' 

(442,342) 

(237,634) 

Net Cash from Investing Activities 


(351,033) 

88,029 

(793,376) 

(149,605) 

CASH FLOW FROM FINANCING ACTIVITIES 

Loans repaid 


(52,298) 

(56,452) 

(52,208) 

(56,452) 

New loans raised 


- 

- 

- 

- 

Net Cash from Financing Activities 


(52,298) 

(56,452) 

(52,298) 

(56,452) 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


2,725,015 

2,095,367 

2,725,016 

2,095,368 

Cash and Cash Equivalents at the beginning of the year 


1,831,033 

(264,336) 

1,831,033 

(264,338) 

Cash and Cash Equivalents at the end of the year 

32 

4,556.048 

1,831,033 

4,556,046 

1,831,033 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 


2,725,015 

2,095,367 

2,725,016 

2,095,368 


Pages 


CENTRAL KAROO DISTRICT MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
AUDITED ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 
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CENTRAL KAROO DISTRICT MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
AUDITED ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 
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Reserves - ~ ~ 
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
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CENTRAL KAROO DISTWCT MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
AUDITED ANNUAL CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 

ADJUSTMENTS TO APPROVED BUDGET 
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CENTRAL KAROO DISTRICT MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
AUDITED ANNUAL CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 

COMPARISON OF ACTUAL FIGURES TO FINAL BUDGET 
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CENTRyU. KAROO DISTRICT MUNICIPALITY 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
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CENTRAL KAROO DEVLOPMENT AGENCY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 
1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA) and effective standards of Generally Recognised 
Accounting Practices (GRAP), including any interpretations and directives issued by the 
Accounting Standards Board (ASB) In accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003). 

Accounting policies for materia! transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised - March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board, 

The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


Standard 

Description 

Effective Date 

GRAP 5 (Revised Feb 2013) 

Borrowing Costs 

1 April 2014 

GRAP 100 (Revised - Feb 
2013) 

Discontinued Operations 
(formerly known as Non-current 
assets held for Sale and 
Discontinued Operations) 

1 April 2014 


A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated otherwise. The details of any changes in 
accounting policies are explained in the relevant notes to the financial statements. 

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP” issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be detennined. 


1.2. PRESENTATION CURRENCY 

i 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand, 
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CENTRAL KAROO DEVLOPMENT AGENCY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENTDED 30 JUNE 2014 


1.3. GOING CONCERN ASSUMPTION 

I 

These annual financial statements have been prepared on a going concern basis. 

1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP 
does not require the restatements of comparative information. The nature and reason for 
the reclassification is disclosed. Where material accounting errors have been identified in 
the current year, the correction is made retrospectively as far as is practicabie, and the 
prior year comparatives are restated accordingly. Where there has been a change in 
accounting policy in the cuirent year, the adjustment is made retrospectively as far as is 
practicable, and the prior year comparatives are restated accordingly. 

1.5. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based 
on the relevance of any such amendment to the format and presentation of the annual 
financial statements. The principal amendments to matters disclosed in the current 
financial statements include errors. 

1.6. MATERIALITY 

Material omissions or misstatements of Items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
annuai financiai statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor, Materiaiity is 
determined as 1% of total expenditure. This materiality is from management’s perspective 
and does not correlate with the auditor’s materiality. 

1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information Is prepared In accordance with GRAP 24 and 
guidelines issued by National Treasury. The comparison of budget and actual amounts 
are disclosed as three separate additional financial statements, namely the Statement of 
comparison of budget and actual amounts for the Statement of Financial Position. 
Statement of Financial Performance and Cash Flow Statement. 

Budget information is presented on the accrual basis and is based on the same period as 
the actuai amounts, i.e. 1 July 2013 to 30 June 2014. The budget information is therefore 
on a comparable basis to the actual amounts. 

The comparable information includes the following; 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are included in the 
Statement of Comparison of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual 
amounts are included the Statement of Comparison of Budget and Actual Amounts. The 
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municipality shall present an explanation of changes between an approved and final 
budget, by way of a note disclosure In terms of GRAP 24. Material differences are being 
defined by Management as 10% of a specific line-item with a minimum of R 300,000.00. 

The disclosure of comparative Information in respect of the previous period is not 
required in terms of GRAP 24. No amendments or disclosure requirements in terms of 
GRAP 3 (Revised - March 2012) has been made. 

No Consolidated Statement of Comparison of Budget and Actuals has been disclosed in 
terms of paragraph 32 of GRAP 24. Paragraph 32 of GRAP 24 states that separate 
budgets may be recompiled in order for consolidated disclosure purposes. As there are 
no separated budget for Central Karoo Development Agency, no recompilation in terms 
of paragraph 32 of GRAP 24 can be disclosed. Only the Statement of Comparison of 
Budget and Actuals are disclosed for the Municipality. 


1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 

The following GRAP standards have been Issued but are not yet effective and have not 
been early adopted by the Municipality; 


Standard 

Description 

Effective Date 

GRAP 6 

Consolidated and Separate Financial 

Unknown 

(Revised - Nov 2010 

Statements 



The objective of this Standard is to prescribe the 
circumstances in which consolidated and separate 
financial statements are to be prepared and the 
information to be included in those financial 
statements so that the consolidated financial 
statements reflect the financial performance, financial 
position and cash flows of an Municipality as a single 
entity. 



No significant impact is expected as the Municipality 
already complies with most of the changes. 


GRAP 8 

Interest in Joint Ventures 

Unknown 

(Revised - Nov 2010) 

The objective of this Standard is to prescribe the 
accounting treatment of jointly controlled operations, 
jointly controlled assets and jointly controlled entities 
and to provide alternatives for the recognition of 
interests in Jointly controlled entities. 



No significant impact is expected as the Municipality 
is not involved in any joint ventures. 
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GRAP 18 

(Original -Feb 2011) 

Segment Reporting 

The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 

No significant impact is expected as information to a 
iarge extent is already included in the appendices to 
the financial statements which do not form part of the 
audited financial statements. 

Unknown 

GRAP 20 

(Original - June 2011) 

Related Party Disclosure 

The objective of this Standard is to ensure that an 
Municipality’s financial statements contains the 
disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
deficit may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipality resolved to adopt the disclosure 
requirements as per GRAP 20. The information is 
therefore included in the financial statements. 

Unknown 

GRAP 32 

(Original - Aug 2013) 

Service Concession Arrangements: Grantor 

The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 

No such transactions or events are expected in the 
foreseeable future. 

Unknown 

GRAP 105 

(Original - Nov 2010) 

Transfer of Functions Between Entities Under 
Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer and transferor 
in a transfer of functions between entities under 
common control. 

No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 

Unknown 

GRAP 106 

(Original - Nov 2010) 

Transfer of Functions Between Entities Not 
Under Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer of 
functions between entities not under common 
control. 

Unknown 
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No significant impact is expected as the Municipality 
does not participate in such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 





GRAP 107 

(Original - Nov 2010) 

Mergers 

The objective of this Standard is to establish 
accounting principles for the combined entity and 
combining entities in a merger. 

No significant impact Is expected as the Municipality 
does not participate In such business transactions 
and no such transactions or events are expected in 
the foreseeable future. 

Unknown 

GRAP 108 

(Original - Sept 2013) 

Statutory Receivables 

The objective of this Standard is to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
statutory receivables. 

No significant impact is expected as the 
Municipality’s current treatment is already in line with 
the Standards treatment- 

Unknown 

1GRAP11 

Consolidation • Special Purpose Entities (SPE) 

The objective of this Interpretation of the Standard is 
to prescribe under what circumstances an entity 
should consolidate a SPE. 

No significant impact is expected as the Municipality 
does not have any SPE’s at this stage. 

Unknown 

IGRAP12 

Jointly Controlled Entities non-monetary 
contributions 

The objective of this Interpretation of the Standard is 
to prescribe the treatment of profit/loss when an 
asset is sold or contributed by the venturer to a 
Jointly Controlled Entity (JCE). 

No significant impact is expected as the Municipality 
does not have any JCE’s at this stage. 

Unknown 


These standards, amendments and interpretations wilt not have a significant impact on 
the Municipality once implemented. 
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1.9. RESERVES 

1.9.1. Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated surplus 
to the CRR. The cash in the CRR can only be utilized to finance items of property, plant 
and equipment. The CRR is reduced and the accumulated surplus is credited by a 
corresponding amount when the amounts in the.CRR are utilized. 

1.10. LEASES 

1.10.1. Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset’s fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to Initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment, investment 
property or intangibles assets. The lease liability is reduced by the tease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made wilt give rise to a liability. The Municipality recognises the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee’s 
benefit from the use of the leased asset. 

1.10.2. Municipality as Lessor 

Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable Is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 
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Operating leases are those teases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise to an asset. The Municipality recognises the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 

1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from government organs. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor; 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor Is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the Investment Is treated in accordance with grant conditions, If 
it is payable to the funder it is recorded as part of the creditor. If it is the 
Municipality’s interest, it Is recognised as interest earned in the Statement of 
Financial Performance. 

1.12. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that it 
will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public. 

The following provisions are set for the creation and utilisation of grant receivables: 

• Unpaid conditional grants are recognised as an asset when the grant is receivable. 

1.13. UNSPENT PUBLIC CONTRIBUTIONS 

Public contributions are subject to specific conditions. If these specific conditions are not 
met, the monies received are repayable. 

Unspent public contributions are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent contributions from the public. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 
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• Unspent public contributions are recognised as a liability when the grant is 
received. 

• When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with the public 
contribution conditions. If it is payable to the funder it is recorded as part of the 
creditor. If it is the Municipality’s interest, it is recognised as interest earned in the 
Statement of Financial Performance. 

1.14. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources, Where 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market’s current assessment of the time value of money, 
adjusted for risks specific to the liability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where an inflow of economic benefits or service potential is probable. 

Future events that may affect the amount required to settle an obligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met; 

(a) The Municipality has a detailed formal plan for the restructuring identifying at least: 

• the business or part of a business concerned; 

• the principal locations affected; 

• the location, function and approximate number of employees who will be 
compensated for terminating their services; 

• the expenditures that will be undertaken; and 

• when the plan will be implemented. 

(b) The Municipality has raised a valid expectation in those affected that it will carry 
out the restructuring by starting to' Implement that plan or announcing its main 
features to those affect^ by it. 
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The amount recognised as a provision is the best estimate of the expenditure required 
to settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 

1.15. EMPLOYEE BENEFITS 

Defined contribution plans are post-emplo^ent benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal 
or constructive obligation to pay further contributions if the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans. 

1.15.1. Post-Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% is paid by the members, The 
entitlement to these benefits is usually conditional on the employee remaining in service 
up to retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
“Employee Benefits" (using a discount rate applicable to high quality government bonds). 
The plan is unfunded. 

These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution, The liability was 
calculated by means of the projected unit credit actuarial valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the present value of the defined benefit obligation at the reporting date, minus the fair 
value at the reporting date of plan assets (If any) out of which the obligations are to be 
settled directly, plus any liability that may arise as a result of a minimum funding 
requirements. Payments made by the Municipality are set-off against the liability, 
including notional interest, resulting from the valuation by the actuaries and are 
recognised in the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued periodically, unless circumstances 
change significantly in which case it is done annually, by independent qualified actuaries. 

1.15.2. Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestohes of service within the Municipality. The Municipality's obligation under these 
plans is valued by independent qualified actuaries annually and the corresponding liability 
is raised. Payments are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. . 
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Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations are valued periodically, unless circumstances 
change significantly in which case it Is done annually, by independent qualified actuaries. 


1.15.3. Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period’s entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee’s employment term. 

Accumulated leave is vesting. 

1.15.4. Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year-end for each employee. 

1.15.5. Provision for Performance Bonuses 

A provision. In respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees. Municipal entities’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends. 

1.15.6. Pension and retirement fund obligations 

The Municipality provides retirement benefits for Its employees and councillors, 

Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal 
or constructive obligation to pay further contributions if the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 

The contributions to fund obligations for the payment of retirement benefits are 
recognised in the Statement of Financial Performance in the year they become payable. 

The defined benefit funds, which are administered on a provincial basis, are actuarially 
valued tri-annually on the projected unit credit method basis. Deficits identified are 
recovered through lump sum payments or increased future contributions on a 
proportional basis to all participating municipalities. The contributions and lump sum 
payments are recognised In the Statement of Financial Performance in the year they 
become payable. Sufficient infonnation is not available to use defined benefit accounting 
for a multi-employer plan. As a result, defined benefit plans have been accounted for as 
if they were defined contribution plans. 

1.15.7. Other Short-term Employee Benefits 
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When an employee has rendered service to the Municipality during a reporting period, 
the Municipality recognises the undiscounted amount of short-term employee benefits 
expected to be paid in exchange for that service; 

• as a liability (accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the 
Municipality recognises that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction in future payments or a 
cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 

1.16. BORROWING COSTS 

Borrowing costs directly attributable to the acquisition, construction or production of 
qualifying assets are capitalised to the cost of that asset unless it is inappropriate to do 
so. 

It is inappropriate to capitalise borrowing costs when there is clear evidence that it is 
difficult to link the borrowing requirement of the Municipality directly to the nature of the 
expenditure to be funded. In such cases, the Municipality expenses those borrowing 
costs related to a qualifying asset directly to the Statement of Financial Performance. 

The amount of borrowing costs that the Municipality capitalises during a period does not 
exceed the amount of borrowing costs it incurred during that period. The Municipality 
ceases the capitalisation of borrowing costs when substantially ail the activities to 
prepare the asset for its Intended use or sale are complete. Borrowing costs incurred 
other than on qualifying assets are recognised as an expense in the Statement of 
Financial Performance when incurred. 


1.17. PROPERTY, PLANT AND EQUIPMENT 
1.17.1. Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised as an asset if. 
and only if it is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or fair value of the item can be 
measured reliably. Items of property, plant and equipment are initially recognised as 
assets on acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for It to be capable of operating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 
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When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate Items (major components) of property, 
plant and equipment. 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e.;a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cost). It the acquired 
item’s fair value is not determinable, it’s deemed cost is the carrying amount of the 
asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1.17.2. Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an Indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component- Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits or 
service potential associated with the asset. 

1.17.3. Depreciation and impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating In the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 

The annual depreciation rates are based on the following estimated useful lives: 


Asset Class 

Asset Sub-qroupmq 

Useful Life (Yrs) 

Land 

None 

Indefinite 

Buildinqs 

None 

11-30 

Communitv Assets 

Civic Buildinqs 

30 

Heritaqe 

None 


Other Assets 

Machinery and Equipment 

1-21 

Furniture arxl Office Equipment 

3-100 

Motor Vehicles 

5-21 

Computer Equipment 

2-20 
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Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. If any such indication exists, the asset's recoverable amount is estimated. 
The impairment recognised in the Statement of Financial Performance is the excess of 
the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an Impairment is recognised in the Statement of Financial 
Performance. 

1.17.4. De-recognition ■. 

Items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised In the Statement of Financial Performance. 

1.17.5. Land and buildings and Other Assets - application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as contained In 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
In order to determine the deemed cost as on 1 July 2007. For Other Assets the 
depreciated replacement cost method was used to establish the deemed cost as on 1 
July 2007. 

1.18. INTANGIBLE ASSETS 
1.18.1. Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

• is separable, i.e. is capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, identifiable asset or liability, regardless of whether the 
Municipality intends to do so; or 

• arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Municipality or from other rights and 
obligations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 
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• the Municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; 

• it is probable that the Municipality will receive future economic benefits or service 
potential; and 

• the Municipality can measure reliably the expenditure attributable to the intangible 
asset during its development. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item’s fair value is not 
determinable, it’s deemed cost is the carrying amount of the asset(s) given up. 

1.18.2. Subsequent Measurement -Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life Is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 

1.18.3. Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over its 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when it is available for use, i.e. when it Is in the condition necessary for it to be capable of 
operating in the manner intended by management. Components of assets that are 
significant in relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residual values and amortisation method are 
reviewed at each year end. with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 


Intangible Assets Years 

Computer Software 5-11 

1.18.4. De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 
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1.19. NON-CURRENT ASSETS HELD FOR SALE 

1.19.1. Initial Recognition 

Non-current assets and disposal groups are classified as held for sale if their carrying 
amount will be recovered through a sale transaction rather than through continuing use. 
This condition is regarded as met only when the sale is highly probable and the asset (or 
disposal group) is available for immediate sale in its present condition. Management 
must be committed to the sale, which should be expected to qualify for recognition as a 
completed sale within one year from the date of classification. 

1.19.2. Subsequent Measurement 

Non-current assets held for sale (or disposal group) are measured at the lower of carrying 
amount and fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, 
or while it is part of a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as 
held for sale are recognised in the Statement of Financial Performance. 

1.20. IMPAIRMENT OF NON-FINANCIAL ASSETS 
1.20.1. Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any Indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset’s recoverable amount. 

In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications; 

(a) External sources of Information 

• During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or will take place in the near future, in the 
technological, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated. 

• Market interest rates or other market rates of return on investments have 
increased during the period, and Those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset. 
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• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to take place in the near future, in 
the extent to which, or manner in which, an asset is used or is expected to 
be used. These changes include the asset becoming idle, plans to 
discontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

• Evidence is available from internal reporting that indicates that the economic 
performance of an asset is, or will be, worse than expected. 

The re-designation of assets from a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 

when there is clear evidence that such a re-designation is appropriate. A re-designation, 
by itself, does not necessarily trigger an impairment test or a reversal of an impairment 
loss. Instead, the indication for an impairment test or a reversal of an impairment loss 
arises from, as a minimum, the indications listed above. 

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s 
(CGU) fair value less costs to sell and its value In use and is determined for an individual 
asset, unless the asset does not generate cash Inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset's or CGU's recoverable 
amount. A previously recognised impairment loss is reversed only if there has been a 
change in the assumptions used to determine the asset’s recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss been 
recognised for the asset in prior years. Such reversal is recognised in the Statement of 
Financial Performance. 

1.20.2. Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset’s recoverable service amount. 
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In assessing whether there Is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) External sources of information 

• Cessation, or near cessation, of the demand or need for services provided 

by the asset. i 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Municipality operates. 

(b) Internal sources of information • 

• Evidence is available of physical damage of an asset. 

• Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or is 
expected to be used. These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previously expected date. 

• A decision to halt the construction of the asset before it is complete or in a 
usable condition. 

• Evidence is available from internal reporting that indicates that the service 
performance of an asset is, or will be, significantly worse than expected. 

An asset’s recoverable service amount is the higher of a non-cash-generating asset’s fair 
value less costs to sell and Its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss is recognised in the 
Statement of Financial Performance. 

The value in use of a non-cash-generating asset is the present value of the asset’s 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

• depreciation replacement cost approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset’s gross 
service potential. This cost is depreciated to reflect the asset In its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of Its gross service potential. The depreciated 
replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to 
its pre-impaired level. Under this approach, the present value of the remaining 
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• service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of the asset before impairment. The latter cost is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever is lower. 

♦ service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in Its impaired state. As in the restoration cost 
approach, the current cost of replacing the remaining service potential of the asset 
before impairment Is usually determined as the depreciated reproduction or 
replacement cost of the asset before Impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately in surplus or deficit, unless the asset is 
carried at a revalued amount in accordance with another Standard of GRAP. Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of GRAP. 

The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset’s recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 

1.21. INVENTORIES 

1.21.1. Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the Municipality, and the cost of the inventories can be measured reliably. 
Inventories are initially recognised at cost. Cost generally refers to the purchase price, 
plus non-recoverable taxes, transport costs and any other costs in bringing the 
inventories to their current location and condition. Where inventory is manufactured, 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the manufacturing process. 

Water inventory is being measured by multiplying the cost per kilo litre of purified water 
by the amount of water in storage. 
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Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost Is deemed to be equal to the fair value of the item on 
the date acquired. 

1.21.2. Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of Inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 


The carrying amount of inventories Is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

The basis of allocating cost to inventory items is the weighted average method. 

1.22. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether it is treated as financial instruments, 

1.22.1. Initial Recognition 

Financial instruments are Initially recognised when the Municipality becomes a party to 
the contractual provisions of the Instrument at fair value plus, in the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. If finance charges in 
respect of financial assets and financial liabilities are significantly different from similar 
charges usually obtained in an open market transaction, adjusted for the specific risks of 
the municipality, such differences are immediately recognised in the period it occurs, and 
the unamortised portion adjusted over the period of the loan transactions. 

1.22.2. Subsequent Measurement 

Financial assets are categorised, according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities 
are categorised as either at fair value or financial liabilities carried at amortised cost. The 
subsequent measurement of financial assets and liabilities depends on this 
categorisation. 
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1.22.2.1. Receivables 

\ 

Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of Impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 90 days 
overdue). If the Municipality determines that no objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not, it 
includes the asset in a group of financial assets with similar credit risk characteristics 
and collectively assesses them for impairment. Assets that are individually assessed 
for impairment and for which an impairment loss is, or continues to be, recognised 
are not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the asset’s carrying amount and 
the present value of estimated future cash flows (excluding future expected credit 

losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset. Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all collateral has been realised or has been 
transferred to the Municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment loss is increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered, 
the recovery is recognised in the Statement of Financial Performance. 

The present value of the estimated future cash flows is discounted at the financial 
asset’s original effective interest rate, if material. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 

1.22.2.2. Payables and Annuitv Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value 
and subsequently measured at amortised cost using an effective interest rate, which 
is the initial carrying amount, less repayments, plus interest. 

1.22.2.3. Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
; equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
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on hand, highly liquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as Incurred. Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1 . 22. 2. 4. Non-Current Investments 

Investments which include investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the impairment is identified. 

On disposal of an Investment, the difference between the net disposal proceeds and 
the carrying amount Is recognised in the Statement of Financial Performance. 

The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments, 


1.22.3. De-recognition of Financial instruments 
1.22.3.1. Financial Assets 

A financial asset (or. where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired; or 

• the Municipality has transferred its rights to receive cash flows from the asset 
or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under a ‘pass-through’ arrangement: and either 
(a) the Municipality has transferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 

When the Municipality has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the asset, the old asset is derecognised and a new asset is recognised to the extent 
of the Municipality’s continuing involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Municipality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the 
extent of the Municipality’s continuing involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
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option (including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Municipality’s continuing involvement is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 

1.22.3.2. Financial Liabilities 


A financial liability Is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability Is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 

1.22.4. Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if. and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously. 


1.23. REVENUE 

1.23.1. Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available, for use by the Municipality. Where 
public contributions have been received, but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 

I 

Revenue from third parties I.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the Impaired assets. 
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Contributed property, plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available fon use by the 
Municipality. 

All unclaimed deposits are initially recognised as a liability until 12 months expires, when 
all unclaimed deposits into the Municipality’s bank account will be treated; as revenue. 
Historical patterns have indicated that minimal unidentified deposits are reclaimed after a 
period of twelve months. This assessment is performed annually at 30 June. Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it Is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years in the event that a party should submit a claim after 12 
months, in which case it will be expensed. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 

Revenue is measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless It is also required to recognise a liability. Where a 
liability is required to be recognised It will be measured as the best estimate of the 

amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1.23.2. Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

Revenue from the sale of goods is recognised when all the following conditions have 
been satisfied: 

• The Municipality has transferred to the purchaser the significant risks and rewards 
of ownership of the goods. 

• The Municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the 
transaction will flow to the Municipality. 

• The costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 
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At the time of initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal; obligation to collect, unless the individual 
collectability is considered to be improbable. If the Municipality does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent event. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to 
the Municipality as compensation for executing the agreed services. 

Revenue is measured at the fair value of the consideration received or receivable. 

The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
at the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts and volume rebates allowed by the Municipality. 


In most cases, the consideration Is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred, the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of Interest Is the more clearly determinable of either: 

• The prevailing rate for a similar Instrument of an issuer with a similar credit rating; 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange Is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 
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1.24. RELATED PARTIES 

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 - 

“Related Party Disclosures”. 

A related party is a person or an entity: 

• with the ability to control or jointly control the other party, 

• or exercise significant Influence over the other party, or vice versa, 

• or an entity that is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality; 

(a) A person or a close member of that person’s family is related to the Municipality if 
that person: 

• has control or joint control over the Municipality. 

• has significant influence over the Municipalities. Significant influence is the 
power to participate in the financial and operating policy decisions of the 
Municipality. 

• is a member of the management of the Municipality or its controlling entity. 

(b) An entity is related to the Municipality if any of the following conditions apply: 

• the entity is a member of the same Municipality (which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

• one entity is an associate or joint venture of the other entity (or an associate or 
joint venture of a member of an Municipality of which the other entity is a 
member). 

• both entities are joint ventures of the same third party. 

• one entity is a joint venture of a third entity and the other entity is an associate 
of the third entity. 

• the entity is a post-employment benefit plan for the benefit of employees of 
either the Municipality or an entity related to the Municipality, if the reporting 
entity is itself such a plan, the sponsoring employers are related to the entity. 

• the entity is controlled or jointly controlled by a person identified in (a). 

• a person identified in (a) has significant influence over that entity or is a member 

of the management of that entity (or Its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they: 

(a) are married or live together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 

Management (formerly known as “Key Management”) includes all persons having the 

authority and responsibility for plahning, directing and controlling the activities of the 

Municipality, including; 
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(a) all members of the governing body of the Municipality; 

(b) a member of the governing body of an Municipality who has the authority and 
responsibility for planning, directing and controlling the activities of the Municipality; 

(c) any key advisors of a member, or sub-committees, of the governing body who has 
the authority and responsibility for planning, directing and controlling the activities of 
the Municipality; and 

(d) the senior management team of the Municipality, including the chief executive officer 
or permanent head of the Municipality, unless already included in (a). 


Management personnel include: 

(a) All directors or members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 

(b) Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager, 
Chief Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Municipality in their capacity as members of the management team or employees. 
Benefits derived directly or Indirectly from the Municipality for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 

as a reimbursement for expenditure incurred by those persons for the benefit of the 
Municipality. 

The Municipality operates in an economic environment currently dominated by entities 
directly or indirectly owned by the South African government. As a result of the 
Constitutional independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be considered to be related parties, 
Only transactions with such parties which are not at arm's length and not on normal 
commercial terms are disclosed. 

1.25. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.26. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and’ (Act. No. 20 of 1998) or is in contravention of the 
Municipality’s Supply Chain Management Policy. Irregular expenditure excludes 
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unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

1 .27. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure Is expenditure that was made in vain and couid have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, It is subsequently accounted for as revenue 
in the Statement of Financial Performance. 


1 .28. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent 
liability could also be a present obligation that arises from past events, but is not 
recognised because it is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measured with sufficient reliability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 

Management judgement is required when recognising and measuring contingent 
liabilities. 

1.29. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality’s accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the annuai financial statements; 

1.29. 1. Post-retirement medical obligations and Long service awards 

The cost of post-retirement medical obligations and long service awards are determined 
using actuariai valuations. The actuarial valuation involves making assumptions about 
discount rates, expected rates of return on assets, future salary increases, mortality rates 
and future pension increases. Major assumptions used are disclosed in note 4 of the 
annual financial statements. Due to the long-term nature of these plans, such estimates 
are subject to significant uncertainty. 

1.29.2. Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 
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1.29.3. Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management’s 
estimation. Infrastructure’s useful lives are based on technical estimates of the practical 
useful lives for the different Infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to support 
the useful life of buildings, with specific reference to the structural design of 
buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 


The cost for depreciated replacement cost was determined by using either one of the 
following; 

• cost of items with a similar nature currently in the Municipality’s asset register; 

• cost of items with a similar nature in other municipalities’ asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality’s asset register is considered to be accurate; 

• cost as supplied by suppliers. 

1.29.4. Intangible Assets 

The useful lives of intangible assets are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Management referred to the following when making assumptions regarding useful lives of 
intangible assets; 

• Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 
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1.29.5. Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 

1.29.6. Revenue Recognition 

Accounting Policy 1.24.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.24.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. The management of the Municipality is satisfied that recognition of 
the revenue in the current year is appropriate. 

1.29.7. Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 

1.29.8. Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

1.30. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 
authority is included as part of receivables or payables in the Statement of Financial 
Position. 

1 .31 . CAPITAL COMMITMENTS 

Capital commitments disclosed in the annual financial statements represents the 
contractual balance committed to capital projects on reporting date that will be incurred in 
the period subsequent to the specific reporting date. 
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1.32. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the annual financial statements are 
authorised for issue. Two types of events can be identified: 

• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Municipality discloses the 
nature and an estimate of the financial effect. 


CENTRAL KAROO DISTRICT MUMCIPAUnr 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED nNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 



Economic Er>ll^ 

Municipality 


2014 

2013 

2014 

2013 


R 

R 

R 

R 

LONG-TERM LIABIUTIES 

Capitalised Lease Liability- At smarti'sed cost 

105.009 

157,307 

105,009 

157,307 


10SJU9 

157,307 

105,009 

157,307 

Current Portion transferred to Current Llabilibes 

62J»3 

52,298 

82,083 

52298 

Capifaltsed Lease L^bibty • At amortised cost 

I 62,083 II 

52.298 I I 

82,063 II 

52,268 1 

Total Long-term Ltabi titles - At amortised cost using the effective tnteresi rale method 

42,926 

105,009 

42,626 

105,009 

R efer below fo r m atu rfty dates of lo n g term lia bHities*. 

The obligations under finance teases are scheduled below: 

Minmuni 


Minimum 


lOdiee paymonts 

lease paytner^ts 

Amounts payable under finance leases. 

Payable within one year 

4d.88S 

75,459 

49.885 

78,459 

Payabfe within two to five years 

87.496 

123,912 

87.498 

123,912 


137,383 

200,372 

137.383 

200,372 

Less; Future finance obllgaGons 

132,374) 

(43,065) 

13Z374) 

(43,065) 

Present value of lease obligations 

105,009 

157,307 

105,009 

157,307 

Book value of other assets secured by leases 

The capitalised lease liability ocnsist out of the foVowing conl7acit& 

126,828 

FHerttw Intana* 

177,377 

Annual 

128,828 

177,377 



PftnbUon 

Lease Term 

MaturiwDatB 

Gestetn«r Copiw 

29K 

0% 

5 Yeats 

30/1112016 

Qe»tetn«r Coc*«> 

R«f«rts AsptndixArpr dAicnplipns, maturity dales and 8lla«9va INnest iNssolstiuctuisd loans and 

13H 

0% 

5 Years 

30(11/2015 

EMPLOYEE eSNSPITS 

Post RMramantSanafa-Rsfarto Note 3.1 

6291,174 

6,225,206 

6291,174 

6,225,206 

Roads Post Rsdrsment BsnsDa • Rsfar to Not6 31 

6.829.655 

6,938,778 

6.829,653 

5,930,778 

Lana Ssivies Awards Roads • Rafsr to Nota 

972,716 

646.514 

972,718 

848,514 

LonaSsivleB Awards Other - Refer to Nota 32 

613,175 

626.575 

613,175 

628,575 

Ex • Oralia Roada • Refer to Note 3.3 

S49.026 

495,724 

549,028 

495,724 

Total Non-eurranI Employee Benefit Liabilities 

15.255,746 

14,132,797 

19,266,746 

14,132,707 

Pt»t Ratfremenf Sane/Rs 


12.»07,*24 

tZ242.833 

12.907,924 

12,242,093 


268.766 

313,938 

266,766 

313,938 


1,025.568 

873,246 

1,025.568 

673,246 

Bxsendlture for the year 

(743,940) 

(699.120) 

(743.940) 

(699,120) 

Astualal Loae/fOein) 

416,187 

177,027 

416,187 


Tetat peat raflramant banafita 34 June 

13,894,506 

12,907,924 

13,894,505 

12,907,924 

Leaa: Transfer of Current Portion - Note 4 

(773,676) 

(743,9401 

(773,676) 

(743,94(0) 

BalanoeSO June 

13,120,829 

12.163,984 

_J3j120jM^ 

12.183.684 

Lorta Service A wards 


1.667.640 

1,416.840 

1.667,640 

1,416,640 


126.225 

114.154 

128,225 

114,164 


113,319 

90,961 

113,319 

90,961 

Expanditurs for the year 

(229.(46) 

(66,032) 

(229.146) 

(66,032) 

Actuarial LoaiffOeinl 

11299 

111,716 



Total long aarvloa 30 June 

1,689.337 

1A87.840 

1,889,337 

1,887,040 

Less: Transfer of Current Portion - Note 4 

(103.446) 

(184.551) 

(103,448) 

(194,551) 

Selanea 30 June 

1.583891 

1,473,089 


1,473,009 

Ex ■ QfBtIa Bane/tia 


554.877 

481,819 

554,977 

481,619 


ti.OOO 

37,383 

42,000 

37,363 

Actuarial Loai/lOaIn) 

25.201 

36975 

25.201 

35,975 

Total long sorvice 30 June 

622.178 

554,977 

622,176 

554,977 

Leas: Tiansfar of Current Portion - Note 4 

(73,152) 

(59.253) 

(73,152) 

(50,253) 

Balance 30 June 

549.028 

495,724 

549,028 

495,724 
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TOTAL NON-CURRENT EMPLOYEE BENEFfTS 

Balance 1 July 
Contribution fof the year 
Interest cost 
Erpenditurefor the year 
Actuarial Liesa/fGai'n) 

Total employee berteflte 30 June 
Less: Tiansfer of Current PortSon - Note4 
Balance 30 June 


EMPLOYEE BENEFfTS (CONTINUE) 


Post Retirement Benefits 


The Post Retire merit Benefit Plan le a defined benefit plan, efwNchthe members ate made tv as feflows 

[n-eervice (employee] members 

Coriinuation members [e.g. Retireee. widoit^. orphans) 

Total Members 

The liability In respetl of pastservica has been estimated to be as folwiis; 

In-service members 
Continuation members 
Total Liability 

The liability in reapaot of periods commencing prior to the ctanparalMyeef Has teen 
estimated as ''oilavis: 


Total Liability 


Experience edjuetmente were oelouleted es folovia' 

LlebllrUee: (Oeln) floss 
Assets: Cain f (loss) 


The Eeonortile Entity makes monthly pontrlbutions for heaiai cate anangements lb the lolovdng medical aid 
sehemea: 

Bonitas: 

LA Health 
Semwumed; end 
Keyhaalth • Discovery. 

Key aoluailal assumptions used: 

t| Ratsefinterest 

Discount rate 

Health Cara Cost Inflation Rats 
Net Effectiva Discount Rate 

The discount rate used le a ecmpoilts of si sownment bonds and k calculsled using a technique ia 
known as "boctitrapplng* 

II) Mortality raraa 

The PA 90 ultimata table, rated down by 1 yaarofegeHeeuaedbytheeduenea. 

III) Nermal ratrramantage 

Ithaa baan aesumaotnalln-servica mambaisvndrelireataoeSO.whichthan impbcHly alows lor 
axpadad rataa of early end ll-haaltn retirement 

Theamounta raoognisad In the Statement of Financial Peaitlett*r*aafe1lM*a; 

Preeant value of fund obligations 
Total Liability 


Economic Entf^ Municipality 


21>14 

2013 

2014 

2013 

R 

R 

R 

R 

15.130541 

14,141 ,2» 

15,130,541 

14,141,292 

414,991 

428,093 

414,091 

423,093 

1.ieO,BB7 


1,180,887 

1,001,531 

(973,086) 

(765,152) 

(973.0^^ 

(785,152) 

4^,687 

324,718 

462,697 

324,716 

16^6,020 

15,130,542 

16,205,020 

15,130,542 

(950^4) 

(997,744) 

(950.274) 

(997,744) 

15,259,746 

14.132.793 

16,255,746 

14,132,793 


25 

25 

25 

25 

27 

2d 

27 

29 

52 

54 

52 

54 

4,650,142 

3,713.071 

48S0.142 

5,713,071 

9,244,363 

9,194.853 

9,244.333 

9,194,953 

13,894.505 

12,907.924 

13894,605 

12,907,924 

2(H4 

2013 

2012 

2011 

Rni 

Rifl 

Rm 

Rm 

13.895 

12.908 

12.243 

10.862 

2014 

2013 

2012 

2011 

Rm 

Rm 

Rm 

Rm 

0.353 

0802 

.0.608 

1,484 


2014 

2CH3 

2014 

2013 

% 

% 

% 

% 


8.74% 

8.18% 

8.74% 

8.16% 

7.99% 

7.38% 

7.99% 

7,39% 

0.70% 

0.73% 

0.70% 

0,73% 


16,206.020 

15.130.542 

16206,020 

15,130,542 

16,20«.020 

15,130,542 

16,206,020 

15,130,542 


The fund Is wholly unfunded. 


The Economic Entity has elected to recognise the fun irKfease in this drfned benefit iabiltifl'nmedUely as 
psrIAS IS, Employee Benefits, paragraph 15S (a) 
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Economic £nfity 

Municipality 


2D14 

2013 

2014 

2013 


R 

R 

R 

R 

Reconciliation of present value of fund obligation: 

Present value of fund obligation at the beginning of the year 

12.907.925 

12442,333 

12907.925 

12,242,833 

Total expenses 

570.394 

485065 

570.394 

468,065 

Current service cost 

238,766 

313.936 

288,766 

313,938 


1,026.568 

S73.246 

1,025.568 

873,243 

Benelrts Paid 

(743,940) 

(699.120) 

(743,940) 

(699.120) 

Actuarial (gains)/losses 

416,187 

177,027 

416,187 

177,027 

Present valu e of fu n d o bligation at the end of the year 

13.894.506 

12907425 

1 3.694, 5G6 

12.907,925 

Less : T ra nsfer of Cu rrenl Pc rtion - N ote 4 

(773,676) 

(743,940) 

(773.676) 

(743.940) 

Balance 30 June 

13,120,829 

12.163,964 

13,120,829 

12<163.984 

Sensitivity Analysis on the Current-service and Interest Costs (both Econocak EntHyandMwdcIpall^ 

Assumption Change 

In-serrice 

members 

bbfltty 

{Rm) 

Cofldfluation 

members 

fcriMlily 

<Rm) 

Tptal liability 
(Rra) 

% change 

Central Assumptions 

4,650,000 

9,244,000 

13,894,080 



5,637,000 

10,193.000 

1S.630.0(K) 

14% 

Health care Inflation *1% 

3,866,000 

6,427.000 

12,293,000 

-12% 

Discount nie 1% 

3877,000 

6.439.000 

12,316,000 

-11% 

Discount rale -I* 

5,641,000 

10,196,000 

15,837,000 

14% 

Post-retirement mortaTity -lyr 

4,816,000 

9.655.000 

14,471,000 

4% 

Average reliremenl age .lyi 

5006.000 

9,244,000 

14,250,000 

4% 

Withdrawal Rate -10% 

4,224.000 

9,244.000 

13v468,000 

-3% 

Assumption Change 

Current .service 
Coal 
(R) 

Interesl Cost 

m 

Total 

IRJ 

% change 

Central Assumption 

268.800 

1,025.600 

1,314,400 


Health oara inflation 1% 

352.000 

1,173,800 

1,525.800 

16% 

Health cars inflatlort •i% 

239.000 

903.400 

1,142400 

-13% 

Post-retirement mortality -lyr 

296400 

1.068.600 

1.367,100 

4% 

Average retirement age -lyr 

316.300 

1.052400 

1288,700 


Withdrawal Rata -50% 

310.300 

1.048.200 

1258.500 



2014 

2013 

2014 

2013 


R 

R 

R 

R 

Lortg Sarvioe Bonuses 





Tha Long Service Sonua Diana are dafinad banaR plana. 


96 

95 

96 

95 

Other 

19 

22 

19 

22 

Aa at year and, the fslowing number of employeaa ware algibla Ibr Lbng SanAca Bonuaaa. 

115 

117 

115 

117 


2014 

2013 

2014 

2013 

Kayaduarlal aaaumpflons uaad: 

V, 

% 

% 

% 

1) Rate of Inteiaat 


7.91S 

721% 

7.91% 

7.21% 

Qanaral Salary Inflatibn (long-term) 

7.07H 

6.78% 

7.07% 

6.76% 

Nat Efiactiva Diacount Rata apolad to aalary-relitad Long Sanica Bomiaaa 

076H 




Tha diaoount rata uaad la a dompoalta of ai gouarnment bonda and la caiculatad using a tachniqua is 
known aa “bootattapping" 

2014 

2013 

2014 

2013 


R 

R 

R 

R 

Thearaounta raoognlaad IntheSlalemant offiitandlal PeaUI«n«raa8t»ll»wa; 

Preaant value ol fund obUgaflona 

1,689,337 

1,667.840 

1,889.337 

1,887,840 

Nsl liability 

1.889437 

1,867,840 

1,889,337 

1.667,840 

Tha liability in raapaotol parloda oonMnanckigprloitothe coiapataliva yaai has bean 
aatl mated aafolows: 

2014 

2013 

2012 

2011 


R 

R 

R 

R 

Tstal Liability 

1,889437 

1,887,838 

1,416, 839 

856,988 


Expsrlsnceadjuetmtna w«re cal«uletM ufeKowt. 


UabniOea: [Qaln)flbaa 

21.793 

1S3.108 

696,296 

(70,281) 

Asaatat Galn/(l«aa) 
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EcononuGEnO^ Municipality 



2014 

2013 

2D14 

2013 

R^conclltdtion of present value of fund obligaHcn: 

R 

R 

R 

R 

Preseni value of fund obligaOon at the beginning the year 

1^,040 

1,416.040 

1.667.640 

1,416,640 

Total ej^enses 

10.3» 

139,004 

10.393 

139,064 

Cufrent service cost 

126.225 

114,154 

126,225 

114,154 

Interest Cost 

113,319 

90,961 

113,319 

60,961 

Benefits Patd 

(229,146) 

(66,0^) 

(229,146) 

($6,032) 

Actuarial (gaine)/1osses 

11^ 

111,716 

11,299 

111,716 

Present value of fund obligatton at the end oftheyeat 

1.669.337 

1,667.640 

1,639,337 

1,667,640 

Less : Tran sfer of Current Po rtio n - N ote 4 

(103.446) 

(194.551) 

(103.44$) 

(194,551) 

Balanee 3D June 

1,505^1 

1,473,M9 

1,565,991 

1,473,099 

Sensitivity Analysis on the Current-service and Interest Costs (both Ecortorole Entity and Munfdpaltt^: 

Assumption 

Change 

Liability 

iR) 

% change 

Central aasumptfons 

General salary inflation 


1% 

1,699.337 

1,793,000 

6% 

General salary inflation 


-1% 

1,695,000 

•6% 

Discount rate 


1% 

1,590,000 

•6% 

Discount rate 


-1% 

1,601,000 

7% 

Average retirement age 


■ayr 

1,427,000 

•16% 

Average retirement age 


2 yr 

1,654.000 

10% 

Withdrawal rates 


50H 

1.907.000 

13% 



2014 

2013 

2014 

2013 

Ex -Cratia Benefits 





The Ex> Orstie plans are defined benefit plans. 





Roads 

19 

19 

19 

19 

As at year end, thefcllpvrlng numberof emr^yees were eSgiUa for Ex* Grata benatfes. 

19 

19 

19 

19 


2014 

2013 

2014 

2013 

Key aeluarlsi assumbticns used: 

% 

% 

% 

% 

l| Rale of Interest 





Discount rata 

6.90% 

7.99% 

6.90% 

7,99% 

Genafttlnoreass ratelCPi Inflaticni 

6 34% 

9.72% 

6.34% 

S.72% 

Nat Etfeottve DIsoount Rata 

Z03% 

2.14% 

2.03% 

2.14% 


Th»aiscounVat»uB«d leaoarrpoeiteof 9ll30vsinir>«nt bonds sndiscalculatsd using atochnisue is 



CENTRAL KAROO DISTRICT MUMaPAUTY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED FINANCIAL STATEMEKTS FOR THE YEAR ENDED 30JUNE20U 



Econorarc EnEty 

Municipality 



2014 

2013 

2014 

2013 

Reconciliation of present value of fund obligation: 

R 

R 

R 

R 

Present value of fund obligation at tbe beginning of the year 

554,977 

481,619 

554,977 

481,619 

Total expenses 

42,000 

37,363 

42000 

37,363 

Interest Cost | 

42.000 II 

37,383 1 1 

42,000 II 

37,383 

Actuarial (gains)/lcs8es 

25^1 

35.975 

25.201 

35,975 

Present value of fund ob)igal)on at fte end of the x'ear 

622.178 

554.977 

622,178 

554,977 

Less : T ransfer of Curre nt Po rtion - N ote 

C73.1S2J 

(59253) 

(73,152) 

(59,253) 

Balance 30 June 

549.026 

495,724 

549,026 

495,724 

Sensitivity Analysis on Current-service and Interest Costs {both Economic Enfihr Mumcipafty): 








Liability 


Assumption 


Change 

(R) % change 

Central assumptions 



622,176 


Ban Efil Increase rate 


♦1% 

660,609 

6% 



-1% 

566,772 

•S% 

Discount rate 



587,763 

•6% 



-1% 

660,178 

6% 

Average retirement age 


-lyr 

632,890 

2% 

Withdrawal Rate 


•5014 

637.243 

2% 


Retirement funds 

The Econemfc Entlt/ requested detailed empleyee and per^nner Infermabon as well as uAermetion on the 
Ecqnqrnic En%'e share of the Pension and Retirement Funds' ass^ from the fund adninistralor. The fund 
administrator confirmed that assets of the Pensk>A and Retiemenl Funds sie not epit per pafcipaBrtg 
employer. Therefore, the Economic Entity is unabte to determe the velue ol the plan assets as defined In 
GRAP 26. 

A; part Of the Economic Enti^'s pioesss to valut the defined benefit labiKes, the Economic EnSy requesM 
pensioner deta from the fund edminlsirator. The fund adminhtratot dabn that the penelonef data to be 
eoitPdentiai and were not wiffng to share the inlormation mth the Economic Entty. Without detsBed penalonsr 
data the Economic Enti^ was unable to eaioulate e releble eettnele ol the accrued labll/ In leepect of 
penaionerewho quaUfyfor a defined benefit pension. 

Therefore, eithough the Cepe Joiht ReWerheht FundlseMuli Emptoyar fund defined ss defned beneftpter^. 

Ittsfll be accounted tor as deBhed conlnbudch plan Althe leqdrad tfsdosue has teen made as defined in 
QRAP 26.31. 

CAF>efl£nfi£M£NrF(;NO 2014 2013 2014 2013 

R R R R 

The contrlbuton tete payeUe laSK by members end 13K by CoundL The last adutiial vsluallon patformad 
for tha year ended 30 June 201 3 ravealad that toe hind is in an sound fInancW positon Mth a funding loval of 
9S.701i [30 June 2012-93.40%). 

Cohtrlbubonapald raoosmieedlntheSlatemehlofFlhanolalPettotnianca 2,877,870 Z691,83i 2,677.870 2,691,831 


CAPS JOINT PENSION FUND 

The oontitbubon rata payable Is 9% by mambere and 18K by Counoi. The last aotuailal vaNabon performed 
for tha year ended 30 June 2013 revaalad that Ihafundlalnaaoundlnancial poslionwilhaluntfng level cf 
105.10.% [30 June2012- 106.0%). 

Conttlbuflonaoald reeoqnlaed Inthi StatimantolPlnanclalPaitormance 133.631 121.393 133,831 121,393 


DEHNED COAiniSUnONFUNDS 

Council contrlbuta to tha Municipal Council Panalon Fund, SALA Parttoon Fund and SAMWU Madonal 
Provident Fund which era dsfinad contribution fundi. The r^amant benelk fund is iut|acl to Sve Pension 
Fund Act, 1956, with pension being calculated on the pansionabla ramuntradon paid. Currant conlrtouiions 
by Council are ehaigad against expandicura on tha bade of currant sarvica co*li. 

CohUlbutlOhS paid tacognlaad InthsStalsmsntof FInandsI Peiformanca 


SAMWU NaUcnal PiovIdanI Fund 


338.295 


601,066 


636,295 


601,056 


CENTRAL KAROO USTRICT MUNICIPAUTY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED FWANCIALSTATEMEWTS FOR THE YEAR ENDED M JUNE 2014 


Economic EntSy Municipality 



2014 

2013 

2014 

2013 


R 

R 

R 

R 

CURRENT EMPLOYEE BENEFfTS 

Current Fortiori of Post Retirement Benefits -Note 3 

773,676 

743,940 

773,676 

743,940 

Current Portion of Long-Service Provisions - Note 3 

163,446 

194,551 

103,446 

194,551 

Current Portion of Ex - Gratia Benefits - Note 3 

73,152 

59,253 

73,152 

59,253 

Provision for Staff Leave 

1,341,103 

1,572,216 

1,324,964 

1,572,216 

Provision for Performance Bonuses 

111,178 

195,129 

111,178 

105,129 

Staff Bonuses accrued 

563,362 

603,496 

563,362 

603,496 

Total Current Employee Benefits 

2.M5.916 

3p27d,585 

2949,777 

3,278.585 

The movement rn current employee benefits are reconcied as follows: 





Provision hr Staff Leave 

Balance at beginning of year 

1,572516 

496,333 

1.572516 

496,393 

Conlribu^on to current portion 

(136,381) 

1,249,502 

(152,500) 

1,249,502 

Expendrture Incurred 

(94,752) 

(173,679) 

(94,752) 

(173,679) 

Balance at end of year 

1,341,103 

1,572,216 

1,324,964 

1,572,216 

Staff leave eccrued to employeea ecoorcTmg to cdtecbve Provieion bntadefortheful coat of 

accrued leave at reporting date. This provision vaK be reafised as employees take leave. Theie s no possiifty 
of reimbursement 





Provision for Performance Bonuses 

Balance at beginning of year 

105.129 

267,424 

105.129 

267,424 

CpnthPutisn to cunent portion 

166.766 

162.29S 

166.766 

162,295 

Expenditure incurred 

(160,717) 

(324.590) 

(160,717) 

(324.590) 

Balanoe at end df /ear 

111,176 

10S.129 

111,178 

105,129 

Parforiranee bonueaaare being paid to Munricipal Manages and Dliactois aftei an evaluation of paifoiinance 
by the council, There la no poaalbfkt/ofiaimbuiaamanl 





Sial/Bonusos accruod 

Balanoe al baginning afyaar 

603,496 

504,550 

603.496 

504,550 

Contribution to currant pcrtiori 

1,126,724 

1,484,714 

1,126,724 

1.484,714 

Ekpenditura Inputted 

(1.166SS8) 

(1,385.768) 

(1. 166.868) 

(1,396,788) 

Baianca at and of year 

863.362 

803596 

583,362 

603,498 

Bonuaaa ara baing paid to dl municipal staff. axdudirTg sacbon S7 Manageit. The baianca al yaw and 
repreaantto portion cl thabonua that havaelraadyyasted lot tha currant salaiycycia Thata la no poasMiy of 
reimburaamant. 





PAYABLES PROM EXCHANOS TRANSACTIONS 


3.024,487 

4,816,028 

3,024,487 

4,818,026 

Roads - Sundry oradltors 

1.878.549 

1,243.996 

1,878.549 

1,243,998 

Balance praiteualy reported | 





Re-allocaficn from UnspanI QranI to Trade Payablea ■ Hota 29.2 [ 



• 


Sundry Credltoia 

620,441 

496547 

820,441 

498,247 

Total Trade Payables 

6,723,477 

6,356,26$ 

5723,477 

8,358,289 

Ptyablaa are being recognlaad net ol any dlaoounts. 

Payablae ara being pad wItNn SO daya aa praaedbad by the MFMA Thta cra«> period granted ia considatad 
to be oonalatant vdm tha tarma uaad In tha public aactor, through aalttlahad prsclioaa and lagialaikn. 
DIaoountIng of trade and other payaUaa on Initial racognKon la not deemed nacaeaaiy 

Ttiaoaiiylng valua of trade and other payaHaa approximates its fair vakie. 

Al payablea are unaaourad. 





UNSPENT CONDITIONAL OOVERNMSNT GRANTS AND RECEIPTS 

Unapanc Orants 

1.479.014 

1,730,138 

1,253,371 

1,730,138 


238.044 

655.962 

238.044 

855,962 


665.452 

700.000 

665,452 

700,000 

Other Oram ProMdars 

375,518 

174,176 

149,875 

174,176 

Leas: Unpaid Sranta 

154,106 

147,022 

154.108 

147,022 


83.169 

73,526 

83,169 

73,526 


64533 

64,926 

84,333 

64,928 

Other Oram Providers 

6,605 

8,568 

6.808 

8,568 

Total CondiUona! Grants and Receipts 

1,324,906 

1,683.116 

1,099,263 

1,593,116 


See appenfli*"D' tor reconciliation ofsrantsftom othei apjietes of flovernment The Econormc EnWy 
complied with the conditions attached to al giants received to the «denl of levenue leco^ilsed. No tyrants 
were withheld. 

Unspent grants can maldy toe attributed to proiects that are work In progress on the lelevafilfinancialyEer- 
ends 
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NOTES TO THE AUDITED ANNUAL CONSOLIDATED FBiANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20U 



Economic Entity 

Municipality 



2914 

2013 

2014 

2013 

TAXES 

VAT RECEIVABLE 

R 

R 

R 

R 

VAT rnputtn suspense 

11^5 

154.850 

11.275 

154,850 

Total VAT receivable 

11^5 

154.850 

11,275 

154,850 

NET VAT RECEIVAaLE/(PAYABLE) 

VAT is receivable/payable on the cash baste 

11^5 

154,950 

11,275 

154,850 
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CENTRAL KAROO DISTRICT MUMCIPAmY 


NOTES TO THE AUDITED ANNUAL CONSOLSATED FIHANCUU. STATEMENTS FOR TRE YEAR ENDED 30 JUNE 2014 



EconofDlc Entity 

Municipality 


2014 

2013 

2014 

2013 


R 

R 

R 

R 

tNTANOIBLE ASSETS 





Computer Software 





Not Carrying amount at 1 July 

80,429 

122.990 

80,429 

122,990 

Cost 1 

2S2.043 

252,043 

252,043 

252,043 

Accumulated Amortssation I 

(171,614) 

(129,053) 

(171,614) 

(129,053) 

Additions 

18,755 


18,755 


Disposals 

(20,066) 


(20.0661 


Amortisaton 

(30,82) 

(42,561) 

(30,822} 

(42,561) 

Net Carrying amount at 30 June 

48J96 

80«429 

49,296 

60,429 

Cost 

137,697 

25i043 

137,697 

252,043 

Accumulated ArrortisatiQn 

(89.402) 

(171,614) 

(89,402) 

(171,614) 

The foilov/ing material intangible assets are induded in the carrying value abcwe 






Carrying Value 

Carrying Value 

Ren^tbtg Amor^s^on 

2014 

2013 

2014 

2013 

Description Period 

R 

R 

R 

R 

Microsoft Office and oO)er sdfNvare 5 

48298 

80,429 

48,296 

80,429 


Mo Intangible asset were assessed he'/ng an inde^nita useful He. 

There are no internally generated Intangible assets at reporting date 
There are no intangible aaseta whose title is restrtctird. 

There srenomtartglble assets pledged as seouiity for labtOes 

There are no contractu el commitments lor dte acquisition ^ Intangibla assets 

10 NON/:UHRENTINVESTMENTS 


Unlisted Investmshta comprise ol the following. Vikirtons of investments suppled by eoundi 


Central Karoo Eoonotnio Developmaht Agency SOC Ltd 


Cost 

Cphtlbutlpn 

Impeirment 



100 

679.877 

(679,977) 

too 

237,534 

(237,634) 






LONS-TERM RECEIVABLES 





Depertment of Traneppit: Roads - Post Employmenf Heath Cara Benetils (Note 3.1) 

Department of Tranepcit: Roade-Lsng Service Awstda (Note 3.2) 

Department pfTranaport: Reade • Ex-Grata Pantipn Benefit! (Note 3.3) 

7.186.799 

1.044,128 

822,178 

8,300.852 

965,856 

554.976 

7,186,799 

1.044.126 

622,178 

8,300,652 

966,658 

554,976 

Ltaa: Currant pprton trenaferred to current reeeWttlea 

6.853.103 

(501.708) 

7.822.284 

(541,268) 

8,853,103 

(501,708) 

7,822,254 

(641.255) 

Department cfTranaporl: Roada- PoelEmployrnerrt Heath CeaeBeneftalNola 3.1) I 

Department of Tranapert: Roada-LpngSaivice Awards (Non 3,2) I 

Dapartmant of Tranepprt Reads- Ex-SrMaPanrion Benefits (Note 3.3) 1 

(357,144) 

(71.410) 

(73,152) 

(381,873) 

(120.142) 

{59J53) 

(357.144) 

(7t.4(0) 

(73,152) 

(391,573) 

(120,142) 

(59,253) 


8,351,397 

7,281,016 

8.351.397 

7,281,016 

Total Long Tarm Recalvabtas 

8,351,397 

7,281016 

8,351,397 

7,281,016 


DSPARTUeNT OP TRANSPORT: ROAOS 

In term* of the agreement between the Western Cape Rrovindal Oovemment and pael experience, Rrovindal 
Oovernmant lunda wfl be made ava'iiaBie to melnlain in* approved organogram of the Roede departmenL 
Including all employee poet redtement benefits. The luUira cMm for the prmWonlor retiement benelltshas 
therefore Oeen raises ae a long tarm debtor. 

The oarrylng amount of these aeaeta approximates mer fad value. 
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NOTES TO THE AUDITED ANNUAL CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 



Economic Entity 

Municipality 



2014 

2013 

2014 

2013 

INVENTORY 

R 

R 

R 

R 

Maintenance Materials -At cost 

1,096,944 

836.435 

1.096.944 

336,435 

Consumable Stores - Stationery and materisls - At coat 

35,040 

42.S21 

35.940 

42,321 

Total Inventory 

1,133,984 

879, 2SS 

1.133.984 

879,256 

Inventory recognised as an expense during the year 

1,679,469 

2,452,911 

1.879,489 

2.452.911 


RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 





Other Debtors 

560.552 

487.026 

560,552 

487,026 

Balance previously reported I 


416,665 

- 

416,665 

Correction of error 29 7 I 

• 

(47,217) 

- 

(47,217) 

Total Receivables from Non-Exchange Transactiorx 

560.652 

467,026 

550.552 

467,026 

Le&S' Allowance for Doubtful Debts 

(434.009) 

C26 1.529) 

(434,009) 

(281,529) 

Total Net Receivables from Non-Exchange Transactions 

126,543 

205.497 

126,543 

205.497 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Roads- Sundry <l«btors 

- 

1,315,640 


1,315,540 

Total Net Recaivabtea from Non-Exehang* Transactions 


1,315,640 

1 - > 

1.315.640 

Reconciliation of Provision for Bad Debts 

Balance at beginning cf yeei 

281,529 


261,629 


Contribution to provision/(Reversal cf provision} 

152,479 

2S1.529 

152,479 

291.529 

Bad Oebla Written Off 





Balanca at and of year 

434,009 

261.829 

434,009 

261.529 


The entire provielenforbej debts r^eteeto outstending balances oldei then ISOdaya 


1S OPERATING LEASE ARRANGEMENTS 

Operadns leasee eurrenli/ under the control cf the Central Keioo Oestiict Munic^ieHy 
hee no end delete the donlrecte. There wIS therelora be no calcijlelion for the 
amdbthlng df theee leeeee. 


ie CASH AND CASH EQUIVALENTS 


Aeaeta 


Call invaetmanta DaposKa 

1,300,000 

1.300,000 

1,300,000 

1,300,000 

BankAooounts 

3,460,391 

529,733 

3,254,748 

529,733 

Caah Roats 

1,300 

1.300 

1,300 

1,300 

Total Cash and Caah Equivalants -Aasats 

4 . 761.691 

1 , 631.033 

4.U6,048 

1,831,033 

Cash and cash squivalants ddmprlsa dsah hald and ahdrt larm deposita The «anylng amount of these ssaela 
approxlmataa their fair value 

Call Invaetmanta Daposltstoan eiiiauntbfR13{X)OOOaraheldtdfund the Unspenl CondBonal Grants 
(CEtTTRAL KAROO DISTRICTMUNICIPALITT: R1300000), 

Bank overdraft facility of R2 000 000 aiasia at FNB. 

The Ebonomlo Entity has thafdllowlng bank acesunta: 

Currant Aeacjnta 

ABSA Bank Aooount Number 1640 000014 (Cheque Account) 

Rrst National Bank AcoountNumber6208 2151 429 (Cheque Account) 

Nedbank1052237526 

Combined Acoounts 

3,480,391 

529,733 

3,254,748 

529,733 


3.460.391 

829.733 

3.254,748 

829,733 

ABSA Bank Account Numbir 1S40 OOO0 14 (Choqua Aeceunt) 

Bank statemerit balance at beginning of year 

32,962 

384.069 

32,982 

384,089 

Qar)k ataternent b^ance at end of year 

2,217,730 

32.982 

2,217,730 

32,982 

Firat National Bank AcceuntNumter$20b21S14l9(ChequeAccovn9 

Bank etatsment balance at beginning of year 

344,939 

(868.367) 

344,939 

(888,38?) 

Bank statement balance at end of year 

987.398 

344,939 

987,398 

344.939 

Nadbank 1052237526 

Bank statement balar\ce at begmnlng cf year 





Bank statement balance at end cf year 

225,643 


^ = 


Combined Accounts 

Cash Dock balance at beginning of year 

529.733 

(1.621,640) 

529,733 

(1,821,640) 

Cash book balance at end cf year 

3Ae0.391 

529,733 

3,254,748 

629,733 

Both ban K aeco unta a re posted to a Si ngle cash book In the general ledger 

Call ln\feAhii#*nK Henrv^lK 

Call investment deposits consist out of the fdowlng accounts; 

First Rand Bank Umited - 6223 6004 355 

1.300,000 

1 3GOOOO 

1.300,000 

1 300 000 

Balanca previously reported 

Correction of error note 29,14 


1.356,004 j 
rS6 004)1 

■ [ 

1,356,004 

(56.0041 


1.300.000 

1,300,000 

1,300,000 

1,300,000 



CENTRAL KAROO DISTRICT MIMICIPALITY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED nNANCUL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


17 


17.1 


17.2 


17.3 


17.4 


GOVERNMENT GRANTS AND SUBSIDIES 
Unconditional Grcntfi 
Equitable Snare 
Cortdldonal Grants 
Grants and donations 

Total Government Grants and Subsidies 

Government Grants and Subsidies - Capttal 
Government Grants arid Subsktlea - Ooeraln^ 


Revenue recdsniaed per vote as reoulred t^Gedfion 123(c) of the MFMA 

Equitable share 

Budget and Treasury 
Corporata Services 
Planning and Davelobnient 
Health 


The Economic Entity does not eyipectanyaignlioant changes to the level ol giants 
Equitable share 

Opening belanco 
Gtanis received 
Conditio ns mel> Ooerahng 
Condltfons met 


The Equitable Share le the uncondilioral share of the revenue raised nalonaly and Is being alloeated hi terms 
ofSeo<idn214 9fthe Conalftuljon (Act 103 of 1$3S1 to the Economic by the National Tteasuiy 

Health Subsidy 

Opanlng balance 
Grants reosivad 
Conditions met • Operatlna 
Conditions still to ba met 

Health eubsidlee was usedfundptimav health pareserdceshttemwlcipalsraa. 


Local Government Financial Management Grant [FMG| 

Opening btlence 
Giants reeelvad 
Condlfions met • OpeiaHnp 

Conditions still to ba met 

TheRnenclal Management Grant la paid by National Tieaeuiy to muntoipailies to he^ Implement the ilnanciai 
reforms tequlied by the Munldpa! Finance Uanagemanl Act WFMA). 2003. The FMG Grsnt also pays for 
the coal of the Rnenelal Management Inleinehip Programme |aj). sMiy coals «l the Financial Management 
Interna). 

Municipal Syatams Improvamont Grant 

Opening balanoa 
Grants received 
Condldons met* Operating 
Oandldone still to be met 


Economic EntlQr 


2014 

R 

2013 

R 

2014 

R 

2013 

R 

14,63S,000 

12,961,000 

14,638,000 

12,981,000 

I 14.638.000 II 

11981.000 1 1 

14.633,000 II 

12,961,000 I 

6.490,136 

7,236,923 

6,490,136 

7,236,923 

1 6.490.136 II 

7236.923 1 1 

6.490.136 II 

7,236,923 | 

21,128,136 

20217,923 

21.126,136 

20,217,923 

21,291,290 

20217,923 

21,128,136 

20,217,923 

21,291,290 

20,217,923 

21,126.136 

20,217,923 

14,638,000 

12,961,000 

14,638,000 

12,981,000 

2,297,938 

2,687.566 

1,014.027 

490,605 

1,253,654 

8405.163 

1.008262 

1.574.824 

^297.936 

2.667,566 

1.014.027 

490.605 

1,253,654 

3,405,183 

1,003,262 

1,574,824 

21,128,136 

20.217,925 

21,128,136 

20,217,923 

14,638.000 

(14.638000) 

18961.000 

(18961.000) 

14,63$.0«» 

(14.638.000) 

12.981,000 

(12,981,0001 

(39.103) 

426.966 

(426.371) 

(65,073) 

1,544,854 

(1.519.899) 

(39.108) 

428.985 

{426.371) 

(65,0731 

1544.854 

(1.618,888) 

(38.514) 

(39,108) 

(36,514) 

(99,108) 

(3.654) 

1.250.000 

(1.248.414) 

t, 250,000 
(1.253,654) 

(8654) 

1,250,000 

(1,248.414) 

1250,000 

(1233.864) 

(2.068) 

(3.654) 

(2.063) 

(3,654) 

(3.262) 

890.000 

(949.727) 

1.000.000 

(1,003862) 

(3862) 

890,000 

(040,727) 

1000,000 

(1,003,282) 

(62.988) 

(3862) 

(62.988) 

(3.262) 


The MSIQ wee used for building in-houta capacity to partorm mutidpel functions and stabiise neinuOonal 
and govarnanoe syeteme. 
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NOTES TO THE AUDITED ANNUAL CONSOLIDATED FINANCUU. STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


17.5 


17.6 


17.7 


18 


19 


20 


Working for Water 

Opening balance 
Grants received 
CcndiSens met - ODeraDng 
Ccndlbans still to be met 

Grant utilised for the eradication of alien vejoetation. 

OtherGrants 

Opening balance 
Grants received 
Conditions met - Ooeratlnq 
CondlDdns still to be met 

Various grants were received from other spheres of government te.g Touiisin and Skib DevslQpment Gian^ 


Total Grants 

Opening balance 
Grants received 
Conditione met - Operabng 

Condltionesailto be metifOrant expenditure to be recovered) 
Disclosed as follows: 

Unspent CondlSonel Government Crania and Racerbls 
Unpaid Ccndltjonal Government Grants and Recapta 


AGENCY SERVICES 

Commission on Agency seivicM: Deparortant of Transport Weaetn Cape 


Tha Economic Entity has service level agreements with Department Tianoiort Western Cape 
OTHER INCOME 

Contrtbuttonafrom shared seniteaswith Beaufort West MurddpsSi' 

ContrtbuEons from shared esrvtesswith Lelngsburg Municipst^ 

ContrlbulionB from ehared eerviceswlth Prince AibwMunicIpatty 
Sundry Ineome 
Photoatet andFexea 
Commitelon 

Semplae: Milk end Water 
Milk Sales 
Inauiance Clslms 
Total Other tncarna 


EMPLOYEE RELATED COSTS 

Employee RelBled Costs -Ssletlee and Wages 

Employee Relstad Costs •Conlibutione for UIF. Pensions and Medical Akts 

Traval, Motor Cat, AceommodsIlon.SulielstehcaandOtfw Alowancas 

Houairta Sanaftta and Aldwsnces 

Overdma Payments 

Bcnuesa 

Leave Provision 

Contribution to prorleion • Long Service Awards 
Contribution Is provision - Post Retirement Medical 


Lass: Emplcyss Coeti alooated tliewhers 
Taial Efflployaa Related Costs 

KEY MANAGEMENT PERSONNEL 

Muniotpel Manager Is appointed on a 5-year and an other Dkectoie on a S-yeer fned contract Thereareno 
post-employment or termination Penefits payable to inem at the end of the corttrad period 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 

Remuneration of tile Munrapaf Manager ■ Mr S Jeoete 

Annuel Remuneration 

Travelling Reimbursement 

Petfoimanci Bonuses 

Telephone allowance 

Conirlbutoneto UlF, Medical, Pension Funds and Bargaining Counci 
Total 


Economic Entty Municipality 


2014 

2013 

2014 

2013 

R 

R 

R 

R 

765,196 

817,196 

765,196 

817,196 

1,118,144 

2.204.638 

1.118,144 

2,204.538 

(1,736,063) 

(2,256.538) 

(1,738.063) 

(2,256,538) 

147,278 

765,196 

147.278 

765,196 


663,944 

(266,846) 

863,944 

(266,048) 

2,710,622 

2,337576 

2,321,172 

2,337,370 

(2593,369) 

(1564,580) 

(2,129,662) 

(1,204,500) 

1,281,197 

833.944 

1,055,554 

083,944 


1,583,117 

483^77 

1,503,117 

463,277 

21,033,732 

21,317,782 

20,644.282 

21,317,762 

(21,291,943) 

(20217,922) 

(21,128.136) 

(20,217,922) 

1,324,906 

1,583.117 

1.098,283 

1.503,117 


1,479,014 

1,730.138 

1,253,371 

1.730,138 

(154,108) 

(147,022) 

(154,1C«) 

(147,022) 

1,324,908 

1,583.117 

1.999.283 

1,583,117 


3.053.360 

2,692849 

3.853.380 

2.892.549 

3.053,380 

2,692449 

3.053,380 

2,892,845 


135421 

79,602 

135.621 

79,802 

43.295 


43.298 


122.157 

80Z490 

121167 

802,490 

29.515 

197,412 

29.818 

197,412 

6,387 

2322 

5.367 

2,322 

18,310 

16.601 

18.310 

18,801 

330,137 

212,701 

330,137 

212,701 

374,500 

290,530 

374,500 

290,530 


62,287 


82,287 

1,089.832 

1.464.148 

1459,832 

1,484,145 


6,831,668 

0.413.284 

6152.342 

8,267,814 

590,390 

601.183 

673,721 

696,617 

653,380 

700.606 

683,380 

760,508 

40,152 

49.213 

40,182 

49,213 

4,776 

6.506 

4,778 

5,007 

387,276 

457.830 

380.798 

427,243 

(50.794) 

419,262 

(66.933) 

419,262 

126,225 

40,796 

126,228 

40,796 

288.766 

313.938 

285,788 

313,938 

8.871.838 

9,061,470 

6,163,227 

8,880,199 

1223,413) 


(223,413) 


8,348,42$ 

9,061,470 

7,939,814 

8,880.199 


898,082 

731,958 

898,082 

731,958 

240,000 

200,000 

240,000 

200,000 

99,646 

94.371 

99.848 

94,371 

16,000 

13,200 

18.000 

13,200 

44,476 

42,133 

44,476 

42.133 

1,300408 

1.091,602 

1,300,205 

1,091,092 
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Economic CnISy 

Municipality 



2014 

2013 

2014 

2013 


R 

R 

R 

R 

R9mun^n\tion of the Chief Finenoial Officer 

Annual Reinuneration 

- 

19,894 


19,094 

Travelling Reimbursement 

- 




Performance Bonuses 


- 



Telephone allowance 





Leave Payments 

- 

55561 


55,261 

Total 

■ 

75,154 

' 

75,154 

Remuneration of the Director Technical Services 

Annual Remuneraton 

987,846 

533.095 

567,646 

533,095 

Traveling Reimbursement 

lew, 000 

100.000 

100,000 

IM.DOD 

Performance Bonus 

67,120 

63.323 

67.120 

63,323 

Cell Phon*) Allowance 

- 




Contributions - UIF, MetJoal, Pension 

140.834 

131,513 

140.834 

131,513 

Total 

075,800 

827,931 

675.BQ0 

627.931 

Remuneration of the Director Corporate and Support Services 

Annual Rairiuneration 

640.570 

661.324 

840.570 

661,324 

Traveling Reimbursement 

72.000 

84,000 

72,000 

84,000 

Performance Bonus 

- 

60,635 


60.635 

Can Phone Allowance 

- 

7.360 


7,360 

Leave Paynients 

• 




ConfributicMe - UIP, Medioal, Pension 

104.986 

132.54$ 

164,986 

132,645 

Total 

1,077^57 

945463 

1,077,557 

945.663 


21 REMUNERATION OF COUNCILLORS 

Mayor 697.771 696,873 697,771 696,973 

ExacuTva Cornr^ttaa Membaia 1563,933 1,401,396 1,263,933 1,401,396 

Courelllors 1,016,547 1,115,920 1,016,547 1,116, 920 

Total Councillors’ Reraunerallori 2,978,261 3514,189 2,976,251 3,214,189 


/rrJrrntf Benefits 

Th« Exaeutlva Mayor, Daputy Exaoutiva Mayor. Soaakar wiO EnouINo ComirUtM mombais «a luMarn 
CauncHoia. Each araprovirlaO with an onioa and aharad aaoralirM support at tha cost o(OiaCouncl.Tha 
Exeoutive Mayor may utUss official Council TransportallDn when engag^ In official duties. 


22 

DEBT IMPAIRMENT 

Trade ReeelvaPlaafrotri nch-sxchansstransadidfts-NctsIS 

152,479 

281,529 

152,479 

281,529 


DabI Impairment racdgnised In statement of financial performance 

152,479 

261.829 

162,479 

281,629 

23 

DEPRECIATION AND AMORTISATION 

Prdpsrty Plant and Edulpment 

308.616 

670,812 

306616 

570,812 


Intangible Asiats 

30,821 

42,661 

30.821 

42,561 


Total Daptadaden andAmordsaMn 

339,637 

__ei3j37^ 

339.837 

613,373 

24 

IMPAIRMENTS 

Non-Currant Investments 



442,342 

237,834 


Property, Plant and Equlpmant 


16,763 


18,783 


Total Impeirmants 

• - 


442,342 

256,417 

26 

FINANCE CHARGES 

Employas Benefits 

1,160.667 

1,001,590 

1,180,887 

1,001,590 


Leaa: Employes benefits tranafarred to Roada, Rsfertoneiell 

(500.654) 

. 

(600,654) 



Finance leases 

24,162 

34,010 

24,162 

34,010 


Total finance charges 

704.395 

1,035,600 

704,393 

1,035,600 


CENTRAL KAROO DISTRICT MUMCFAUTY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED FHANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

Economic Entity Municipality 



2014 

2013 

2014 

2013 

GENERAL EXPENSES 

R 

R 

R 

R 

Adv«f^s@ments 

28,432 

25,442 

28,432 

25,442 

Anchor Projects 

- 

10,500 


10,500 

Audit fees 

4853)5 

759,167 

495,205 

759,167 

Bank Charges 

43,366 

116,162 

43,366 

116,152 

Compensarion Commission 

- 

153,469 


153.469 

Computer Expenses 

405,128 

56,779 

405,128 

53,754 

Economic Development Agency 

- 

196,639 


196.639 

Electricity. Water and Sanitation 

1S2>iO 

176,262 

182,440 

169.852 

Entertainment 

3,720 

4.830 

3,720 

4,830 

Entertainment; Deputy Msyor 

9,973 

9.535 

9.973 

9,535 

Entertainment; Mayor 

89,834 

90,591 

89.834 

9Q.S91 

Entertainment; Speaker 

23,120 

11.064 

9.000 

11,064 

Expanded Public Works Program 

951,503 

898.373 

951,503 

890,373 

Fire Extinguish era 

1,330 


1.630 


Fuel and Oil 

40,427 

60^75 

40,427 

59,012 

Global Fund 

57,093 

1.809^1 

57,093 

1,809,631 

Furniture and Eouipmenl 

2S8 


258 


Household Exper\6es 

15,331 

10.177 

16,331 

10,177 

Implement Projects 

64.301 

1,560 

64,301 

1,560 

Insurance General 

101.867 

97,857 

101,667 

97,957 

Integrated Development Plan ; Eoonomto 

52,435 

87.269 

52,435 

87,269 

Integrated Development Plan ; Fmancisl Services 

641.482 

537,692 

641,462 

537,692 

Integrated Development Plan ' RevaKjaliQn 

134,308 


134,306 


Legal Feee 

222,863 

6.466 

222,853 

8.468 

Licences 

- 

1,332 


1,332 

Membership Pees 

470.470 

417,598 

470,470 

417.598 

Milk Powder 

259,527 

314,681 

259,527 

314,681 

Nutrition Scheme 

54,382 

65,681 

54,362 

85,681 

Printing and Stationery 

88,188 

91,327 

68,188 

91,327 

Public Functions 

38,080 

51,611 

36,l»0 

51,611 

Rates 

94,007 

64,103 

57,143 

64.103 

Ragistralion and Congreas Fees 

12,824 

25,807 

12,824 

25,807 

Rent 

73,318 

66,050 

73,316 

66.050 

Semples: Milk. Water and Pood 

187.834 

161,633 

187.834 

161.633 

Shared sarvlcaa 

538.483 


538.483 


Study Fund 

(10,801) 

24,016 

(10801) 

24,016 

Sundry Sxpanditura 

393.798 

149,402 

»201t 

145,930 

Sundry Rrojecta 

412.111 

110,470 

412.111 

110,470 

Talaphona and Poatage 

253.193 

364,949 

222.933 

343,713 

Training 

42 

23,986 

42 

23,985 

Training Fund 

230.101 

200.225 

230.101 

200,225 

Travel eitdSubalatence 

810.314 

801.785 

810,314 

781,015 

Travel end Subelitence: Cdunall 

482.095 

199.088 

462,065 

199,085 

Travel Cbat: Furniture 


4,000 


4,000 

DapartinentdlTrinepart-Roada Service Charges 

34,585.109 

27,015.073 

34.595,109 

27,015,073 

Wdrk for Water Projaet 

1.674,379 

2,180.571 

1,674,379 

2,160,571 


Total Geheral Expsheas 

44,180,449 

37.455,209 

43.957,425 

37,396,849 

TAXATION 

Normal taxation 

Ns iBxadsn la payable aktea the Economic Enlt^ haa an aeseasad tax Iocs. 

No provlelon ware mods for a dafeiied tax aeaata. Intermaot buic«Mut<lagBlailonllanotprobat4«diaiiha 
Econsmle Entity vMH maka a taxaba protlt 






DEPARTMENT Of TRANSPORT • ROADS SERVICES CHARGES 

Admlntatratlon ooat 

4.094.171 


4,094,171 


AdvaitMng 

6.982 

8,336 

8,932 

8,836 

Bonuaiei 

877,345 

794,391 

877,346 

794,391 

Bulldinga 

4.060 

107,279 

4.080 

107,279 

Computer axpanaaa 

16,331 

21,493 

16.331 

21,493 

Electricity 

127,034 

120.820 

127.034 

120,820 

Employaa related eoet 

32.400 

33.000 

32,400 

33,000 

Employee Releted Coate-Contrlbutlonersr IXF. Panalaneand Medical Aide 

2,748,407 

2.548,473 

2,746,407 

2,548,473 

Etnployea Related Coata - Salahee and Wagea 

11359,509 

10,999,349 

11,359,509 

10,999,349 

Entertainment 

16,110 

16,284 

16,110 

16,284 

Eduipmant 

15.410 

35,417 

15,410 

35,417 

FumlUira&FMInge 

3d2S2 

59 

3,282 

69 

Ganaral Expenaaa 

101.733 

28,708 

101,733 

28,708 

Hpuilng Saneflcs and Alcwancet 

72,363 

72,939 

72,383 

72,939 

Inventory 

1,679,469 

2,452,911 

1,679.468 

2.452,911 

Over time 

949,291 

586,479 

949.291 

536,478 

Pttvate work 

(26.244) 

(19.065) 

(26.244) 

(19,065) 

Rate: & Taxes 

32,987 

43,007 

32,987 

43,007 

Repair: & Maintenance 

1.640,677 


1,640,677 


Road workings 

6,968.111 

7,075.507 

6,968,111 

7,075,507 

Service contiabts 

2.842.503 

1.124,517 

2.842,503 

1,124,517 

Stationary 

29.821 

48,743 

29,921 

48,743 

Telephone and Postage 

182.987 

174,325 

182,967 

174,325 

Training 

13.260 

4,517 

13,280 

4,517 

Travel end Subsistence 

512,588 

468,561 

512,588 

468.561 

Travel, Motor Car, AccommodaSon, Subsatence and Other Alowances 

206,400 

263,524 

296,400 

268.524 


34.595,109 

27,015,073 

34,595,109 

27,015,073 
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2013 

2012 

2013 

2012 



R 

R 

R 

R 

29 

CORRECTION OP ERROR IN TERMS OF GRAP 3 





29.1 

Unspsnt Conditional Grant 

Cost 

Cost 

Cost 

Cost 


fia/anc9 previously reported- 30 June 

3,030,138 


3.030,138 



Re-allocatlon from Unspant Grant to Trade Payable^- Note S Note 2d.2 

<1,243.996) 

- 

(1.243,^8) 



Co rrection of Sutitie® - N ote 29 . 1 4 

<56.004) 

- 

(56.004) 



Restated Balance 

1.730.138 

' — 

1,730,13* 


29.2 

Payables frorr exchange transactions 






Balance prevlou&Iy reported- 30 June 

5,002,073 

2^18,419 

5.002,073 

2218,419 


Re<a1location from Unspent Grant to Trade Payables - Note $ 

1.243,996 


1,243.666 



ComDensalion commission payment not taken to Sundry eqaenees- Note 5 

153,469 


153,466 



Paymentfor VS MalapI taken to trade recervables Payables duofceled- Note E 

<53,829) 


(53,829) 



Coyncil remuneration taken to other Income • Note 5 

<37.962) 

(37.982) 

(37.962) 

(37,962) 


Receivables restated as Payeblee 

48,522 


48,522 



Restated Balance 


2.1804S7 

8.358.289 

2,180,457 

29.3 

Unpaid Conditional Grant 






Balance previously reoorfed • 30 June 

1,462,833 


1462,663 



Re*8i[Qcab*on from Unpaid Grant to Receivables from exchange bansaetiona^ Note 

(1.315,640) 


(1,315,640) 



Restated Balance 

147,023 

r. 

147,023 


29.4 

Receivables ^om Exchange Transactions 






fiefence previously reported- 30 June 






Re-silocaticn from Unpaid Grarit to Receivables from exchange iraneacbons • Note 14 

1,316.640 


1.315,640 



Restated Balance 

1.315640 


1,315,640 

' 
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29.5 Accumulated Surplusf|Deficit| 

Balance previously reporled- 30 June 

Correction of receivables from non-exchange transactions Wertified • note 13 & 29.7 
Correction of payables from exchange tTensactions rdentifed - Note 5 
Correction of payables from exchange transactiona identified- Note 5 & 29.2 
Correction of receivables from non-exchange tronsactioesldentfied- Note 13 & 29.7 
Council remunetation taken to other income - Note 29.2 

Restated Balance 

29.6 Rental of Facilities and Equipment 
Safance previously reported • 30 June 

Correction of receivables from non-exchange transactions IdantAed- note 13 & 29,7 
Restated Balance 

29.7 Receivables from Non exchange transactions 

Balance previously reported - 30 June 

Correction of receivat:^ from non-exchange transacKcrrs identified -Note 29.3 
Correction of receivabitt frern non-exch3ngetransacfcnsidenttiied-Note29.5 
Restated Balanoe 

29.8 Empiovae related cost 

Balsnce previously reported- 30 June 

Emolcyae costs of finance Interns srevicutilv shown sesani MDendture - Note 29.9 
Resfafed Balanoe 

29.9 Grarvis utilised 

Balance previously reported • 30 June 

Emplovee eoets of finance interns prsvioualy shown as grant expendtiure- Note 29 9 
Desartment of Transport exsenditute preiJously ahowtt as grant experxiture 
Reafated Belsnee 

29.10 General expenditure 

Balanoe prev/aualy reported • 99 June 

Road exesnditare orevbuilv shown aa grenta utiHsad 
Error in expense net recognised 

Reafafed Balanoe 

29.11 Initrnal Charges 

Safanee previously reported - SO June 

Intarnal ehargea previeuelv shown as other revenue note 29.12 

Reataled Safanee 

29.12 Otherincema 

Balanoe pravlouslv reported- 30 June 

Intarnai ohargaa shown aa Sundry income -Note 19 

Coireotlon of eavablee from exchange transactions ideniMad - Nola $ & 292 

CorTeoIon of other income corrected in 2013/2014 tinancial veer - Note 19 

Corraollon of other Income correetadxi2013/2014«nancialveaf-No»19 

Counol remuneration taken to other income - Note 29.2 

Restated Balance 

29.13 Compensation Commisslort 
Balance prev/ous/7 reported - 30 June 

Ccmpensation commlsstonshovrn as sundry expenses- Note 292 
Restated Balance 

29.14 Cash and Cash Eoulvalents 
Balance preWousfv naporfed - 30 June 
Balance incorrectiv disclosed - Note 16 
Restated Balance 


£cofioinie EnOQr 

Municipality 


2013 

2012 

2013 

2012 

R 

R 

R 

R 

(9,158,724) 

(8,200345) 

(9,153,724) 

(0,200,345} 

(109,4^ 

(82,225) 

<lt»,442) 

(82,225) 

(153.469) 


(153,469) 


53,829 


53.829 


179,803 


179,803 


37,962 

37,962 

37,962 

37,982 

(9,148,040) 

(8324.807) 

{9,148,040) 

18,224,607) 


95,640 

75.404 

95,640 

73,404 

(47,217) 

(62,225) 

(47,217) 

(62,225) 

48,423 

13,180 

48,423 

13,180 


416.665 

423,367 

416,885 

423,367 

(109,442) 

(62,225) 

(109,442) 

(82,225) 

179.603 


179.803 


487,026 

Ml, 142 

467,028 

361,142 


7.602,182 


7,802,182 

1,078.017 

. 

1,078,017 

8,880.199 

. 

8,860,199 


27.013,073 - 27,015,073 

(1,078,017) - (1.078.017) 

(25,937,058) (25,937.059) 


11.308,320 

11,306.320 

25,937.066 

• 25,937.058 

153.469 

• 153,489 

37.398,845 

• 37.398,843 

1,460 

1,480 

(1,480) 

(1,4801 


1.229.033 

991,941 

1,229,033 

991,941 

1,480 


1,480 


53.829 


53.829 


100,201 


100,201 


79,802 

37.962 

79,602 

37,962 

1,464.145 

1,029.903 

1,464,143 

1,029,903 


(153,469) 

(153,469) 

1163,469) 

(108,409) 


1,386,004 1,M6,004 


(56.004) 

(56,004) 

1.300.000 

1.300.000 
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Economic Entity Municipality 



2014 

2(M3 

2014 

2013 

RECONCILIATION BETWEEN NET SURPLUS/(DEF1CIT) FOR THE YEAR AIAX^H 
GENERATED/(ABSORBED) BY OPERATIONS 

R 

R 

R 

R 

Surplus / (Deficit) for the year 

Adjustments for: 

2,788.891 

(923,433) 

2,805,029 

(923,433) 

Depredation 

303-315 

570,612 

308,815 

570,812 

Amortisation of Intangible Assets 

30.322 

^561 

30,822 

42,561 

Loss on disposal of property, plant ertd equipment 

53,558 

86,748 

53,568 

86,740 

Interest on Employee benefits 

1.180.8B7 

1,001,590 

1.180,667 

1,001,590 

Contribution to provisions- bad debt 

152.479 

281.529 

152479 

261,529 

Contribution to short term employee benefits 

{312669) 

1,182,699 

(328,803) 

1,182,699 

Contribution fromfto empfoyea benefits 

670,267 

494.304 

670,267 

494,304 


452.667 

324,718 

452.887 

324,718 

Non -cash movement in employee benefts 

(1,030,819) 

(430,877) 

(1,030419) 

(430,077) 

Impsirmentv/rltten off 

- 

256417 

442,342 

256,417 


20444,282 

21,317,762 

20.644,282 

21,317,762 

Grant Eapen dilute 

(21,128,135) 

(20,217,922) 

(21,128,136) 

(20,217,922) 

Operating Surp(us/(Deficit] before changes in working capitai 

3.611.065 

3,986,908 

4453,407 

3.986.906 

Changes in working capital 

(682,818) 

(1,685,4811 

(682,719) 

(1,665,481) 

lncreaee/(Decreaae) In Trade and Other Payabtes 

(632,792) 

4,175,812 

(632,792) 

4,175,812 

lncreasef(Decrease) In Unspent and Unpaid Grants 

- 

(3.735.647) 



lncreaee/(Decrea8e) In Tastes 

143,575 

(1.165) 

143,575 

(1.135) 

(Increaeei/Decrease In Inventory 

(254,728) 

318,832 

(254,728) 

318,832 

(lncrease}/Decrease In Trade and other recervables 

61.127 

(2,443.114) 



Cash gerterated/(absorbed} by operations 

3,128,247 

2,301.427 

3,570,989 

2,301,427 


31 RECONCILIATION OF CASH FLOW STATEMENT 


Due to various retresDeotivs adjustmencs made onlhacDmparallvallgurasfoi the year 
ending 30 June 2D13 as disclosed in notes..27.10and.ttieconipaiatNeflguiasaa 
discioaed in the Cash Flow Statement were also allecled. 

Other eorrecdons also hdiudss reoissalficatldnenors, aswel aeadjualmenlsinadaloi non- 
cash items IncorreollylndludBd in the Cash Flow Stataments 

The eomparatlvefiBurasware adjusted ss'dlewe' 



2013 

2613 

2613 


(Previously 

(Adjustments) 

(ReeUted) 

CASH FLOW FROM OPERATINQ ACTIVITIES 

reported) 

R 

R 

R 

Receipts 

Ratepsyersend eUier 

4.500.718 

ai.8S2.82Q} 

26,383,538 

Sdveinment 

44.703.391 

23,385,629 

21,317,762 

Interest 

98,996 


98.966 

Payments 

Suppllsn and empleyss* 

(19.896,553) 

25,568,287 

(46,464,820) 

Rnanos charge* 

(34.016) 


(34,010) 

Transrsia andSranti 

(27,015,073) 

07,015,073) 


Cash generated by epeiatlons 

2457.429 

56.603 

2.301,426 

CASH PLOW FROM INVESTINO ACTIVITIES 

Purchase df Property, Plant end Edulpment 

(68,442) 


(66,442) 

Ptoceedaoh Disposal of Fixed Assets 

186.471 


156,471 

Decresae/tmersaae] In Nsn-eurrsnt Invsstments 

(237.634) 


a37,e34) 

Nat Cash Trem Investing Activities 

(149,805) 


(149,606) 

CASH PLOW FROM FINANSINQ ACTIVITIES 

Loans repaid 

($6,453) 


(66,452) 

Net Cosh from Financing Activities 

(S64S3) 


(68,452) 

NET INCREASE 1 (DSCREASSt IN CASH AND CASH 

EQUIVALENTS 

2.181,373 


2,095,368 

Cssh snd Cssh Equivslents at me beginning odhe year 

(254,336) 

. 

(264.338) 

Cash and Casn Eguivalente at the end of the year 

1,887,037 

(56.004) 

1,831,033 

NET INCREASE 1 (DSCREASSt IN CASH AND CASH 

EQUIVALENTS 

2,151,373 


2.095,368 
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Eeonomie Entity 

Municipality 


2014 

2013 

2014 

2013 

NON-CASH INVESTING AND FINANCING ACTIVITIES 

R 

R 

R 

R 

Employee benefits 





M Dvements fo r the yea r 

1.122.9S4 

019,021 

1,122,954 

819,021 

Non -Cash movement currsnt Eortion of employee benefffi 

(1,070,361) 

{304,111) 

(1,070,381) 

(304,111) 


K.573 

514,910 

52,573 

514,910 

Current Employee benefits 





Movements for the year 

(47,470) 

170.225 

(47,470) 

170,225 

Non 'Cash rnovement current portion of employee benelts 

39^ 

(126,766) 

39,662 

(126,766) 


(7,908) 

43.459 

(7,906) 

43,459 

Long term receivables 





M ovem ents fo r the year 

1.070,381 

304,111 

1,070,381 

304,111 

Non > Cash movement current poftion of emptoyec benefSa 

(1,070,381) 

(304,111) 

(1.070,381) 

(304,111) 

Shortterm receivables 





Movemenla for theyear 

(39,582) 

126,766 

(39,562) 

126,706 

Non -Casti movement current portion of em|*iyeebene«l5 

39.562 

(128,766) 

39,562 

(126,766) 







CASH AND CASH EQUIVALENTS 





Caah and caah equivalents Inqludsd In the cash flow statemenl compiiaetfieMlowsig. 






1,300,000 

1,300.000 

1,300.000 

1,300,000 


1,300 

1,300 

1,300 


eank-Not»i6 

3.254,748 

529,733 

3.254,748 

529,733 

Total cash and cash equivatants 

4,SS6JM8 

1431JI33 

4,558,049 

1,831,033 

RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 





Cash and Cash Equivalents -Note 32 

4.556.048 

1.631,033 

4,556,048 

1,831,033 


4.SS6.048 

1,831,033 

4.558.048 

1,831,033 

Lass. 

1479.014 

1,730,138 

1,253,371 

1,730,138 

Unspent Committed Cdnditional Qrants- Notes I 

1,479,014 

1,730,138 

1.253,371 

1,730,138 

VAT-NoteT 





Raaoureea available far weHdnq capital roquirsments 

i/m/tu 

100495 

3,302,877 

100,898 



CENTRAL KAROO DISTRICT MUNIaPAUTY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED EINANCIALSTATEHEHTSFORTKE YEAR ENDED 30 JUNE 20U 


34 UTILISATION OF LONG-TERM UABIUTIES RECONCILIATION 

Long-term Liabilities- Note 2 

Usedto linance property, plant and equipment - at cost 

35 BUDGETCOMPARISONS 


35.1 Operational 

Revenue by source 

Government Grants and Subsidies - Operadng 
Internal Charges 

Rental of Facilities and Equipment 
InterestEarned-errternal Investmenh 
Licancas and Permits 

Department of Traneport - Roads Service Chargee 
Agency Services 
Other Income 


Expenditure by nature 

Employee Related Coats 
Remuneration of Councillors 
□epraciation and Amortisation 
Repairs end Maintenance 
Finance Charges 
Ccrttracted services 
General Expanses 

Loss on disposal of Property. Plant and Equipment 
Actuarial Ldssas 


Net Surplus for the year 


35,2 Expenditure by Vote 

Executtve andCoundH 
Budget and Tiaaeuiy 
Corporate Servloea 
Planning and Davelppment 
Health 

Public Safety 
Road Transport 

Central Karoo Eoonorrlo Development Agency 


36 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDtTURE DISAaOWED 

38,1 Unauthorised expenditure 

Reconciliation ofunauthoiieed expenditura: 

Opening balance 

Unsuthorlied axpendllura current year- pperaUng 
Written ofibycoundl 

UnauthPiiaed axpandituie avraltlng authortaaVoii 


Econooile Entl^ Mimlcipallty 


2014 

2013 

2014 

2013 

R 

R 

R 

R 

105.009 

157,307 

105,009 

157,307 

(105,009) 

(157,307) 

(105,009) 

(157,307) 


2M4 

2014 

2014 

2014 

R 

R 

R 


(Actual) 

(Budget) 

(Vaflanea) 

(%) 


21,291.290 

20.967.485 

323,805 

Tk 

- 

2.000 

(2.009) 

-100% 

45A64 

120.000 

(74,538) 

-62% 

177,620 

160,000 

(2,380) 

-1% 

41,240 

50,000 

(8,760) 

-18% 

34,595,109 

30,434.439 

4,160.670 

U% 

3,053,380 

3,076,500 

(25,120) 

-1% 

1,059.832 

3,064.051 

(2,004,219) 

-65% 

60263,935 

57596,475 

2,367,460 

4% 

6,348,425 

10.488,433 

2,140,008 

-20% 

2578251 

3.100.000 

121.749 

-4% 

339,637 

394.484 

54.847 

• 14% 

53,955 

50.000 

(3,955) 

8% 

704,395 

444.085 

(250,310) 

59% 

211206 

300.000 

88794 

-30% 

44.180,449 

42.112,345 

(2.065.104) 

5% 

53,568 


(53.558) 

-100% 

452,689 

- 

(452,589) 

100% 

57,475.046 

58.869.347 

(585.698) 

1% 

2.786.891 

1,007.128 

1,781.762 

177% 


2014 

2014 

2014 

2014 

R 

R 

R 


(Actual) 

(Budges 

(Varanee) 

(%) 

5,883.310 

6.662.374 

(799.064) 

■ 12% 

4,553,462 

6,580,878 

(2,027,416) 

•31% 

S.033.028 

6.210,552 

(177,524) 

•2% 

1.190,514 

2.150,774 

(960,280) 

■45% 

^355.923 

2546.110 

(190,187) 

-7% 

704,407 

707,800 

(3,393) 

0% 

34.595,109 

30.030.659 

4,564,250 

16% 

163,155 

• 

163,15$ 

100% 

57,458.908 

$6,889,347 

569.561 

1% 


2014 

2013 

2014 

2013 

R 

R 

R 

R 


491.020 

1,636,946 

491.020 

1,836,948 

5,244,127 

728.SS4 

4.564,250 

491,020 

(491,020) 

(1.836,948) 

(491,020) 

(1,636,9461 

5,244,127 

728,554 

^964,260 

491,020 


Unauthorleed expenditure on operating votee le malnV due to proMonal amounie tecogrdaed for depredsben 
and amortisation of R 4 624 936. 




Overeieerrarlwe on vofea 

^32« 1 


CENTRAL KAROO DISTRiCT MUMCIPALJTY 


NOTES TO THE AUDITED ANNUAL CONSOLIOATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 


36.2 


36.3 




2014 

2014 

2014 

2014 

2014 


R 

R 

R 

R 

R 

R 

Unauthorised expenditure current year - operating 

EActiBl) 

(Budget) 

Otefanc^ 

(Unautfwtsed) 

(Variance) 

{Unauthorised} 

Corporate Services 

8,012,922 

8,771,034 

(758,1131 

. 

(758,113) 


Budget and Treasury 

4,553,462 

4,^378 

(368,916) 

- 




Z35S923 

2,545,957 

(190,034) 

• 




5.863,310 

6,075,940 

(212,630) 

- 




1.190,514 

3,431,646 

(2,241.132) 

- 



Public Safety 

704,407 

707.800 

(3.393) 

- 

(3.393) 

4.584,250 

Road Tfanapoft 

34,595,109 

30.030,859 

4,964,250 

4^^ 



57476846 

56486614 

790,032 

4.564.250 

790,032 

4,564,250 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DKALLtWVED 
Irregular expenditure 


Ecortoniie Entity 

Municipality 

2014 

2013 

2014 

2013 

R 

R 

R 

R 


Reconsilietion ct liiegulsr expenditure: 
Ope.nlng balance 
Irregular expenditure current year 
Condonerrent supported by council 


2,812,553 597,126 

64,474 2,ei2S53 

<2,812.553) (597,126) 


Irregular expenditure awaiting further action 


64,474 2,812,553 



rtkf^hsllnAiv «ieM/rrimiral Meceedtims 

P/imhuses made Without rex e^erartce 

Alone 

Preferenr/e/ point not applhd in rendef 

NftrtA 

Non-complBnce w4/i Supp^ Chain ManagBirmnl 

Unnf 


- 237,787 

Recouerabilrly of all itfeguiar expenditure wt> be eueluated by Cewdi In terms of secton 32 el MFMA No 
steps have' been taken at this stage to recover any monies 

Non-Compliance with Chapter 11 of the Municipal Finance Management Act 

In terrrts d aection 38 of the MuNdpal Supply Management ReguMons any davMion Irom the Supply Chain Management PoSey neede ta be 
approvedicondoned by the Municipal Manager and noted by Cotmel The Incidents Nlsd hereunder nave been condoned. 


Nan-eompllanae with the Supply Chaih MeragementRegulstionsweceldentittedonlheloloMngoalegoilee: 


Emergancy 
impraetloel 
Sole Supplier 
Qrind Total 


2,812,663 

597,126 

64,474 

2,812,553 

(2,012,553) 

(597,126) 

64.474 

2,812,553 


136,073 


102,714 

237,787 


Between 


R30J»1 and 

Upts R30,000 

R200,000 



42,022 

32.200 

448,423 

956.433 

1.939.185 

988.833 

2,429,630 


The major davlatlers were at follows: 


Kbmatau 

ImpractcalpTocuiamant process, ondal agatUs for Kumslsu. 

317 834 

Tosaa 

Impracfcal procurarnam ptocats. dfidai agarrts for Tcsas 

311455 

Murraysburg Vul stasia 

Sola suppHar of lual and on n Murraysburg 

1RR.737 

ELB Equlpinent Ltd 

Impracdc^ procuramaK pcoceas Oflidial agents for caitan pads required in machinery and egjipmant 

178 370 

Victor se Oarage 

Sola suppter of lual and ol In ManvevDa 

1?1«4 

Dautz Qasal Power 

impractical procurement prcceas. OlScial agems lot certain pans required in mathinefy and equipment 

1R7R94 

BaObworld Egulpinant 

Imprscticalpipcuranianlpiocass. MfidslagcnlsforCAT. 

157 787 

Gal Ettulpmani 

Impfacdcal procuiamant procaas. OlllciN sganta Tm Ban. 

14-5 474 

Natpnal Oarage 

Sola suppiar ^ lual and cd cracft in Prince Abart 

132.992 

CP Nai Oudisnoom 

ImpsacDcal^ocusamantpiocess. OtftiddagenbtorChavKilaLleuzuandOpal. 

115 150 

TS5I 
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36.4 M4terf4l Losses 


No material fosses cccurreO 




Economic Entity 

Municipality 



2014 

2013 

2014 

2013 



R 

R 

R 

R 

37 

ADDmONAL DISCLOSURES IN TERMS OF UUMCIPAL FINA^}CE MANAGEMENT ACT 





37.1 

Contributions to organ Is od local govarnmani • [MFMA 12S(1Kb)| -SALGACONTEQBinxms 






Opening balance 

. 

. 




Council subscnption8 

470yf70 

400.000 

470,470 

400,000 


Amount paid - current year 

(470,470) 

(400,000) 

(470,470) 

(400,000) 


Balance unpaid {included In creditors) 







2014 

2013 

2014 

2013 



R 

R 

R 

R 

37.2 

Audit fees - [MFMA 12S (1)(b)] 






Opening balance 






Current yest sudit fee 

495.205 

759,167 

495,206 

759,167 


External Audit - Auditor-General 

1 495,205 II 

759,167 1 1 

49S.20S II 

759,167 1 


Amount paid - current year 

(495.205) 

(759,167) 

(495,205) 

(759,167) 


Balance unpaid {Included lr> creditors) 

- 

- 



37.3 

VAT.IMFMA125{1){b)] 






Opening balance 

154.650 

153865 

1S48S0 

153.695 


Amounts received - current year 

(597,003) 

(679.391) 

(597.003) 

(679,391) 


Amounts ciairned - current year 

430870 

860,557 

430878 

680,567 


Closing balance • Receivable 

(11,275) 

154,650 

(11,275) 

154.550 


Vatin suspense due te dish bsslsefscssunlinj 






iRBUtVAT 

11275 

154,850 

11275 

154,850 


Reeeivsble/tPayible) 

11,275 

154.350 

11,276 

164,850 


VATIe psysble/reeeivableentheessh basis. VAT is oNy paid mat to SARS enea cash is itcaned liem 






dabtors and only claknadlrsm SAR8 once paymantlsmadstoaedHMs. 





37.4 

PAYE. SDL and UIF ■ [MFMA125 MKb)] 






Openirtg bslanca 

(32,178) 

(32178) 

(32,178) 

(32,178) 


Cuirsnt year payrell daduetlsns and Caundl Conlribudpns 

3,838,491 

3.360,959 

3,638.491 

3,380,969 


Amount paid - currant year 

(3,806.313) 

(3,360,959) 

(3806.313) 

(3,360,969) 


Balansa unpaid (Inoludad In eradltors) 

• 

(31178) 

' I 

(32.178) 

37.8 

Pansier and Madicat Aid Dadustlona • [MFMA125 (TKbll 






Opanlng balance 

1,390 

1.390 

1,390 

1,390 


Current year payroll daducticna and Council ContrMbna 

3,312,304 

3.614.292 

3.312304 

3,814,292 


Amount paid - currant year 

(3.313.884) 

(3.814292) 

(3.313894) 

(3,814,292) 


Balance unpaid (Ineludad In eradltors) 

• 

1.390 


1,390 

37.8 

Unlisted Investment In Central Karoo Ecpnomie Devslopmar)IAoencySOCLtd-(MPMA12S(lHbn 









100 

100 


Owners contribution during tha year 



679,877 

237,834 


Impairments 



(879,977) 

(237.634) 


Closing balance 





37.7 

Councillor's irresr oonaumer accounts - [MFMA 124 (DIM) 

Outstanding 

Outslandlrig 

Outitandlna 

Outstanding 



more than 90 

more than 90 

more than 90 

more than 90 



days 

days 

days 

days 


Thalcllowlng Coundlora hsd arrcarsecountsfor mote than SO days aa at 30 June 






Councillor MS Hangana 

15.188 


l$,166 



Councillor IJWInducgel 

21.698 


21,898 



Ccundllor J Bostander 

4.633 

- 

4.833 




41.496 


41,493 
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FINANCIAL RISK MANAGEMENT 

The activities of the Economlo Entity expose it to a varied dfifianciaiil^induting market risk (compriskig 
fair value interest rate risk, cash flow Interest rate risk arrd prioa risk), credi risk and Eqiadtjr risk. TTw 
Econohiio Ehtir/s overall risk management programme focuses ^ the urfxeddabBy of finartdal nmrkets 
and seeks to minimise potential adverse effects on the Economic EiAt/s Snancial performance. 


(a) Foreign Exchange Currency Risk 

The Economic Entity does not engage in foreign ourrencytransactcns, 

(b) Price risk 

The Economic Enbty Is nor exposed to price risk. 

(c) Interest Rate Risk 

Asthe Economic Entity has sign ificsnt interest-beerlrtg IrabUfies. the entity^ ticome and operatiig czeA 
flows are substantially depen dertt on changes in market interest rates. 

The Economic Entity analyses its potential expoame to eitetest rale changes on a continuous basis. 
Different seenarios are simulated which include lefwancitrg, renewal e( cuiiail poaflons, aBetnaflve 
financing and hedging. Based on these scenarics, the entity catcutatesOrelmpadthat a change kt 
interest rates will have on the surplusfdeficit for the year. These sceneiios are only skmileked foriabiKes 
which constitute the m^orky of interest besringk^tes. 


The Economic Entity did not hedge against any inleresl rale risks tkiiing the cuiteni year. 


The potential impact on the entrt/asurpKre/deticil for the year dueto changes in aitarsetiaes were as 

follow. 

114 (2013 . 0.514) Increase In intereet rates 
0.S14 (201 3 -0.514) Decrease In interest r^ee 

(d) Credit Risk 

Credit risk is the risk that a oourtter party to a tinanciel or non-flnandal asset vriltal to dischatge an 
obligation andcaueethe Economlo Enli^ to Incur a llnanciil loss. 

Cwdit risk coitsist mainly of cash deposHa. cash equWlents. Bads and other leeeNebles and unpaid 
conditional grants and sjbaidiea. 

No receNabiae are pledged as security for llrianctaitisbilties. 

The entity only depDerts cash with major banks w«h high qualty credit standing. No cash and cash 
eduNalants ware pledged aa aeeurlty for llnancial IrsbiDlies and no testridiens were placed on »>• use ot 
any caah and cash eouiVBlents (or the period under leviaw. Although the ciedti risk penairring to cash and 
cash aouivalents are consklsred te be low, me imcdmum exposure ere dedosed below. 


The ently only enters Into non-ourrent InvsstmenltiBnssellonsxrilh m^i banks with high qusBy ctedri 
standing. Investments to the value of R 2 000 000 were held as secuil^loi Kie overdiall facmy el FNB. 
Athough the credit nek pertaining to non-cwrent mveatments are eonaideied to be low. the maximum 
axpoaure are disclosed below. 

The bsnki utilleed by the Economlo Entity for current end noiweunent inuesBnems are efl hsled on ihe 
J$E (Fliat Nalianal Bank and ABSA Bank). The credit quBRy ol theee InsUlulicins are euakmied based on 
their teculred SENS laleaaas aa wel as other media reporte. Based on al pubtc communicstions. the 
tlnanelal suBlelnabllity is evaluated to be of high nialbf and the cradH itek pertetning to these insliliAone 
are eonaideied to be lew. 

The risk pertaining to unpaid eon dttionsl grants end subetdles are cortsidsied to be ve<y low. Amounls are 
receivable from national and provInelBl govemmeiri and there aie no ekpeOslion of counter party defauA 


Long-term Recelvablea and Other Debtors are IndMdually evaluated annuetiyalBNaiKe Sheet dale for 

Impairment. 


Financial assele expoeed to credit risk at year end are esfotiewa 

Longterm receivables 

Receivables from exchange transactions 

Recsivablee from non-axcninge transactions 

Casn and Cash Eculvalena 

Unpaid eonditlsnal grante and subsidies 


5.8S3.103 7.622.234 

1.315.640 
560.552 467.026 

4.556.048 1.831.033 

154.108 147.022 


14,123,811 


11.603,005 


8,853.103 7,822.284 

1,315,840 
560.552 487,028 

4.SS6.048 1.831,033 

154,108 147,022 


14,123,811 


11,503,005 


Ecanomlc Entity 

Municipality 

2014 

2013 

2014 

2013 

R 

R 

R 

R 


44.497 

16,724 

44A97 

15,724 

<22249) 

(8,362) 

(22,240) 

(8.362) 
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CENTRAL KAROO DBTRICT MUMCFAUTY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED FWAMCUU.STATEIIIEMTS FOR THE YEAR ENDED 30 JUNE 2014 


(e) Liquidity Risk 

Prudent liquidity risk msnagement Implies mairitsining sufficiem cash, the SMaOaCSy of fimtfetg throu^ 
inadequate amount o' comirded credit facHitiee. Due to the dynamic n^reofSteunderlyiig business, 
the treasury maintains flexibilrty in funding by maintariirg svaliabUy under ctedn fates. 


The entity's risk to tquidity IS a result oldie hinds aesilable to couerluliae commHmenb. The en% 
manages liquidity riair through an ongoing review of future commitments and ciedt deifies 

The table below analyses the endty's finanobtl labilities into rdevant maturity groupn^ based on the 
remaining period at the financial year end to. the contractual maturibr dale. The amounts discicised in the 
table are the contractual undiscounted cash' flows. Bataricea due wfiNn 12 mttidhs equsf th^ canyitg 
balances as the impact of discounting Is not significant. 


2014 


Leas than 1 

y«f 

Between 1 and 
Syears 

Between 5 and 

10 years 

Over 10 Years 

Long Term liabilities - Finance Lease llsblity. 


76.4S9 

108,317 



Capital repayments 

Interest 


49.685 

26,574 

67.498 

20.819 



Trade and Other Payablee 

Unspent conditional government grants and receipb 

5,723,477 

1,479,014 

- 





7,278,950 

108417 



2013 


Leaa than 1 

year 

Between 1 arvl 
Syears 

Between 5 and 

10 years 

Over 10 Years 

Long Term liabilities - Finance Lease liebil'Cy 


76,460 

123,912 



Ca^l repayments 

Interest 


52,298 

»,162 

105.009 

16,903 



Trade end Other Paysbias 

Unspent condlllonel government grants and receipts 

Cash end Cuh Eouivalents 

6,358,268 

1.730,138 






6,162,667 

123,912 



FINANCIAL INSTRUMENTS 


Eceitomic Enli^ 

2014 2013 

R R 

Municipality 

2914 2013 

R R 

In aooprdaneawlth CRAP 104thefirBneIalln3lrurnenlsof1heEcDnoaBcEni^areclsssified8Sfolowa. 





Financial Asseto 

Classification 





Leng-term Rscetvablea 

CtpinminlerTiinipoil:8oidi-PetlEinpleymenlHlin>C«*BtMnt nitanotalhstumUailaBMleMeMl 

Depinmirl of Tiinipoil: Roidi • Lmg aovice iMrda nmW hnimMsal arudeM teu 

Dtpinmanl of TianHcrt: Rotdi • Ix-drilli Penpion fipnefils nimncial a<saun>aM<»arT«f<>M ml 

6.629455 

972,716 

549,026 

5,938,779 

846.514 

495,723 

6,629,655 

972,716 

549,026 

5,838,779 

845,514 

495,723 

Racelvablas 

ReoeNablae from exchange trenaactlons 
ReaeVableelTdrr nsn-axehangetranaiclbns 

Fmancfal antiumeius at amoniaed cost 
Fnandsl instruments at amortised cost 

560,552 

1,315.640 

487,026 

660,552 

1,316,840 

487,026 

Othet Rtetivablea 

QovammantSubaldlaa and Granta 

Finsneial instfuments si aanortsed cost 

154.108 

147,022 

154,108 

147,022 

Currant Portion of Lenfl«torm Raooivabtes 

Dopirlmenl «r TrsAipen: Rotdi • PM Employrntni HhIHi benefits PImaMI 'mitimoM u »tW«Ad 

Dopiilmw«rTpiinipofti • Loog UrAot A*»ic4* Pirmem 

DiperlmoM orTronepert: ReoM • BfrOritli Rinvien Btfttft* fftmM iMfii— ow>aiwMaa»l cM 

357.144 

71.410 

73,152 

361,673 

120,142 

59,253 

357,144 

71,410 

73,152 

381,873 

120.142 

59.253 

Shert-tarm Inveatmenc Oepoalla 

Call Daposlta 

Fnmdal insnumanls at amortised cos) 

1,300,000 

1,300,000 

1.300,000 

1,300,000 

Bank Salancaa and Cash 

BankBalancaa 

Caah Floata and Advancaa 

Flftsncisl insirumants » smonsed coat 
Financial insbumanls at amorfieed cost 

3.254.748 

1,300 

529,733 

1,300 

3,254,748 

1,300 

529,733 

1,300 



14,123,811 

11.833,005 

14,123,811 

11,603.00$ 

SUMMARY OF FINANCIAL ASSETS 






Financial Insirumartls acairortised coat 


1A123.811 

11,603,005 

14,123,811 

11,803,005 

Firtancial Liability 

Classiflostlon 





Long-term Liabilities 

Capitalisad Lease LlaBillcy 

Financial InstrumaMs at aanoitsed coM 

42.926 

105.009 

42.926 

105,009 

Payables from exchange transactions 

Trade creditors 

Sundry Creditors 

Creditors Roads 

Fnanciai nstiurnsnls at amortised cost 

Financial nsbumems at amortieed coat 

Financial insbumenie at amoitsed Goal 

3,024,487 

820,441 

1,878,549 

4,616,026 

496,247 

1,243.996 

3,024,487 

820,441 

1,878.549 

4.616.028 

496,247 

1,243,996 

Other Payables 

Cevernment Subsidies and Grants 

Finarx^ nslruments al amorVsed cost 

1,479,014 

1.730,138 

1,253,371 

1,730,138 

Current Portion of Long-term Liabilities 
Capitalised Lease UaHity 

Financial instrumenls at amortised cost 

62,063 

52,298 

€2.063 

52,298 


7,307,500 

8,243,715 

7,081,857 

8,243,715 

SUMMARY OF FINANCIAL LIABILITY 






Financial insttumenls at amortiseO coat 


7.307,500 

6.243.715 

7,061,857 

6.243,715 
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CEMRAL KAROO DISTRICT MUMCPAUTY 


NOTES TO THE AUDITED ANNUAL CONSOLIDATED nHANCIM.STATCIIIIEKrSFORTHE YEAR ENDED 30 JUNE 20U 

40 EVENTS AFTER THE REPORTING DATE 
The Economic Entity has no events alter reporTr^ date during thefinandal year ended 201212013. 

41 IN-KIND DONATIONS AND ASSISTANCE 
The Economic Entity did not receive any in-kind donations or aasi^anceduriig the year under rewew. 

42 PRIVATE PUBLIC PARTNERSHIPS 
Council has not entered into any private yiubtc partnei^iips dteing die biandd year. 

43 CONTINGENT UABILITY 
No contingent liatMlities have been noted during the current financial year. 

44 RELATED PARTIES 

Key Management and Cduncilldrs receive and pay for services on the same terms and condfions as other 
ratepayers / residents. 

44.1 Related PartyTransaclions 

Opeining Balance 
Additionalo loan 
Repayment of loan 
Impairment of loan 
Closing balance 

44.2 Related Party Loans 

Thefolldv4ng are persona having authority and reaponaibifiryloT (tanning, drecling and controlrigthe 
activities of die entity, directly or Indireollyincludtng any direetot of Central Karoo Disnict Municipafly. 

' Municipal Manager 

44.3 Cornpensatlon of key management peraonnel 
The oompenaation of kay management personnel la aet out in note 20 to Ihe Annual Financiil Statements. 

44.4 Other related party transaptlone 
No related patty TansacHona accurred during that<vo financial yeara. 

48 FINANCIAL SUSTAINABILITY 

Thalndleatoraor eondtlona that may. indMOuatiyorpollscareiy, cast signilcent doubt about Bwgomg 
eoncern assumption are aefellsws: 

FInanolal Indlpalota 

Tha currant lalo inereaaedto 3.87:1 frcm 3.45.iln1hapi)oiyeai 

Themunldpallty hava budgeted far a Surplus MR 1 007 261 iw the 2013/2014 financial year. The 
municipality la also budgeting for paiKvasaaMlwadudns 2014/2015 and 2016/2016 amouMmg to 
R 928 703 end R 6 729 232 lespadtlve^. 

Other Indicate la 

Poaalbla outflow of taoourcea due the oonfingentlabllVdlaeloeedln note 43 
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Ecartomlc Entity Municipality 

2014 2013 2014 2013 

R R R R 

237,634 

442,342 237,634 


(679,9771 1237,634) 



APPENDIX A - Unaudited 
CENTRAL KAROO DISTRICT WIUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2014 

























APPENDIX B - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 

MUNICIPAL VOTES CLASSIFICATION 


2013 

Actual 

Income 

R 

2013 

Actual 

Expenditure 

R 

2013 

Surplus/ 

(Deficit) 

R 


2014 

Actual 

Income 

R 

2014 

Actual 

Expenditure 

R 

2014 

Surplus/ 

(Deficit) 

R 

53,829 

(1,166,609) 

(1,112,780) 

MUNICIPAL MANAGER 

. 

(1,750,851) 

(1 ,750,851) 

- 

(3,887,621) 

(3,887,621) 

COUNCIL GENERAL EXPENSES 

- 

(4,112,459) 

(4,112,459) 

15,396,748 

(6,735,401) 

8,661,347 

FINANCIAL SERVICES 

17,701,538 

(6,693,001) 

11,008,537 

90,492 

(3,365,590) 

(3,275,098) 

CORPORATE SERVICES 

3,240,559 

(3,076,808) 

163,751 

1,104,238 

(2,203,791) 

(1,099,553) 

PLANNING AND DEVELOPMENT 

1,014,027 

(1,190,514) 

(176,487) 

239,374 

(2,639,030) 

(2,399,656) 

HEALTH 

371 .377 

(2,355,923) 

(1,984,546) 

4,964,305 

(5,065,389) 

(101,084) 

OTHER 

3,178,171 

(2,832,818) 

345,353 

- 

(671,989) 

(671,989) 

PUBLIC SAFETY 

- 

(704,407) 

(704,407) 



. 

WASTE MANAGEMENT 

- 

- 

- 

30,029,965 

(27,066,965) 

2,963,000 

ROAD TRANSPORT 

34,595,109 

(34,595,109) 

- 

- 

■ 

- 

CAPITAL PROJECTS 

- 

- 

- 


(52,802,385) 

(923,434) 

Sub Total 


(57.311,890) 

2,788,891 


- 

- 


■ 



51,878,951 

(52,802,385) 

(923,434) 

Total 

60,100,781 






I r 
















APPENDIX C - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


2013 

Actual 

Income 

R 

2013 

Actual 

Expenditure 

R 

2013 

Surplus/ 

(Deficit) 

R 


2014 

Actual 

Income 

R 

2014 

Actual 

Expenditure 

R 

2014 

Surplus/ 

(Deficit) 

R 

53,829 

15 , 396,748 

5 , 054,797 

1 , 104,238 

239,374 

30 , 029,965 

( 5 , 054 , 230 ) 

( 6 , 478 , 984 ) 

( 8 , 669 , 894 ) 

( 2 , 203 , 791 ) 

( 2 , 639 , 030 ) 

( 671 , 989 ) 

( 27 , 066 , 965 ) 

( 17 , 502 ) 

( 5 , 000 , 402 ) 

8 , 917,765 

( 3 , 615 , 097 ) 

( 1 , 099 , 553 ) 

( 2 , 399 , 656 ) 

( 671 , 989 ) 

2 , 963,001 

( 17 , 502 ) 

Executive and Council 

Budget and Treasury 

Corporate Sen^ices 

Planning and Development 
Health 

Public Safety 

Road Transport 

Capital projects 

17 , 701,538 

6 , 418,730 

1 , 014,027 

371,377 

34 , 595,109 

( 5 , 863 , 310 ) 

( 4 , 553 , 462 ) 

( 8 , 008 , 954 ) 

( 1 , 190 , 514 ) 

( 2 , 355 , 923 ) 

( 704 , 407 ) 

( 34 , 635 , 321 ) 

( 5 , 863 , 310 ) 

13 , 148,076 

( 1 , 590 , 224 ) 

( 176 , 486 ) 

( 1 , 984 , 545 ) 

( 704 , 407 ) 

( 40 , 213 ) 



( 923 , 433 ) 

Total 

60 , 100,781 

( 57 , 311 , 890 ) 

2 , 788,891 













APPENDIX D - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grant Description 

Balance 

1 JULY 2013 

Balance 

1 JULY 2013 

Grants 

Received 

Operating 
Expenditure 
during the year 
Transferred 
to Revenue 

Balance 

30 JUNE 2014 

UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 






R 

R 

R 

R 

R 

National Government Grants 






Equitable Share 

- 

- 

14,638,000 

14,638,000 

- 

Local Government Financial Management Grant 

(3,654) 

(3,654) 

1,250,000- 

1,248,414 

(2,068) 

Municipal Systems Improvement Grant 

(3,262) 

(3,262) 

890,000 

949,727 

(62,988) 

EPWP 

(66,611) 

(66,611) 

1 ,000,000 

951,503 

(18,114) 

Work for Water Project 

765,196 

765,196 

1,118,144 

1,736,063 

147,278 

Work for Water Project Advance 

- 

- 



- 

Municipal Infrastructure Grant 

- 

- 



- 

Dept. Local Government 

90,766 

90,766 

- 

- 

90,766 

Total National Government Grants 

782.436 

782.436 

18,896,144 

19,523,706 

154,875 

Provincial Government Grants 


Financial Management Grant 

700,000 

700,000 

1,214,976 

1,049,524 

865,452 

Global Fund Projects 

(29,843) 

(29,843) 

426,371 

426,371 

(29,843) 

Primary Health Care 

(3.142) 

(3.142) 

- 

- 

(3,142) 

EDA 

(25,819) 

(25,819) 

' 

- 

(25,819) 

Ambulance Subsidies 

(6.123) 

(8,123) 

594 

• 

(5,529) 

Total Provincial Government Grants 

635,072 

635.072 

1,641,942 

1,475,895 

801,119 

Other Grant Providers 



Tourism Blosfeer 

50,855 

50,855 

- 

■ 

50,855 

Tourism Sustainability 

123,321 

123,321 

40,000 

64,301 

99,020 

Nutrition Scheme 

(8,568) 

(8,568) 

66,196 

64,234 

(6,606) 

IDC 

- 

- 

389,450 

163,807 

225,643 

Total Other Grant Providers 

165,608 

165,608 

495,648 

292,342 

368,913 



1 

Total 

1,583,117 

1,683,117 

21,033,732 

21,291,943 

1,324,906 
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2013/2014 


Original Budget Budget^fus&nents Final acQustments 
G.to.MFMAs 28 ) budget 


Revenue -Standard 


Governance and admxn/strafion 
Executive and council 
Budget and treasury 
Corporate services 
Other Admin 

Community and public aafety 
Community and social services 
Sport and recreation 
Public safety 
Housing 
Health 

Economic and environmantal services 
Pianning and development 
Road transport 
Environmental protection 
Trading servrees 
Electricity 
Water 

Waste water management 
Waste management 
Other 


Total Revenue • Standard 


Oovsmance and administration 
Executive and council 
Budget and treasury 
Corporate services 


Community andpufiHc safety 
Community and social services 
Spcrt and recreation 
Public safety 
Housing 
Health 

Economic and e/rvironmenfai services 
Planning and development 
Road transport 
Environmental protecbon 
Trading services 
Elecfricity 
Water 

Waste water management 
Waste management 
Other 


Total Expenditure • Standard 
Surplusl(Deficit)fortheyear 


2012/2013 

Variance of Actual Actual Restated Audited 

Actual Outcome as % Outcome as % Outcome 
Outcome of Final Budget of Original 
against Budget 

Adjustments 
Budget 




























APPENDIX E - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 
REVENUE AND EXPENDITURE (MUNICIPAL VOTE CLASSIFICATION) 


Description 

2013/2014 

2012/2013 

R thousand 

Original Budget 

Budget Adlustments 
(i.to.MFMAs28) 

Rnal aryusbnents 
budget 

Actual 

Outcome 

Variance of 
Actual 
Outcome 
against 
Adjustments 
Budget 

Actual 

Outcome as % 
of Final Budget 

Actual 

Outcome as% 
of Original 
Budget 

Restated Audited 
Outcome 

Revenue bv Vote ' 









Executve and Council 

6,44b 

- 

6.448 

- 

(6,4«) 

- 

- 

54 

Budget and Treasury 

5,733 

1,058 

6,790 

17,702 

10,911 



15,397 

Corporate Services 

7,869 

418 

8.287 

6,419 

(1,868) 

77.5% 

81.6% 

5,055 

Commuriity and Social Services 

- 

- 


- 

- 



- 

Sport and Recreation 

- 

- 


- 

- 



- 

Public Safety 

766 

_ 

766 

- 

(766) 



- 

Road Transport 

26,980 

3,051 

30,031 

34,595 

4,564 

115.2% 

128.2% 

30,030 

Health 

2,580 

31 

2,610 

371 

(2,239) 

14.2% 

14.4% 

239 

Planning and development 

2,232 

- 

2.232 

1,014 

(1,218) 

45.4% 

45.4% 

1,104 

Waste Water Management 

- 

- 


- 

- 

- 


- 

Waste Management 

- 

- 


- 




- 

Environmental Protection 

- 

- 


- 

- 



- 

Other 

733 

- 

733 

- 

(233) 


- 

- 

Example 14 •Vot6l4 

- 

- 


- 

- 



- 

Example 16 -Votel 6 

- 

- 


- 




- 

Total Revenue by Vote 

53.340 

4,557 

$7,896 

60,101 




51,879 

Expenditure bv Vote to be ippmpriated 



1 






Executve and Council 

5,760 

902 


5,863 

(799) 

88,0% 

101.8% 

5,054 

Budget and Treasury 

4,556 

2,025 


4,553 


69.2% 

99.9% 

6,479 

Corporate Services 

7,427 

42 

7,468 

8,013 

5^ 


107.9% 

8,670 

Community and Social Services 


- 

- 

- 

- 

0,0% 


- 

Planning and development 

2,124 

26 

Z151 

- 

(2,151) 



2,204 

Public Safety 

716 

(8) 

708 

704 

(3) 

99.5% 

98.4% 

672 

Road Transport 

26,960 

3,051 

30,031 

34,615 

4,584 

115,3% 

128,3% 

27,067 

Healti 

i366 

180 

Z546 

2,356 


92.5% 

99.6% 

2,639 

Water 


- 

- 

- 

- 



- 

Waste Water Management 


- 

- 

- 

- 



- 

Waste Management 


- 

- 

- 

- 



- 

Environmental Protecton 


- 

- 

- 

- 



- 

Other 

718 

24 

742 

- 



HHHB 

18 

Total Expenditure by Vote 

50,648 

6.242 

56.889 

56.105 




52,802 

Surplus/fOeflcit) for the year 

2,692 

(1,685 

1,007 

3,996 

2,988 



(923) 

1 
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APPENDIX E - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

REVENUE AND EXPENDITURE 




Description 

2013/2014 1 

2012/2013 

R thousand 

Original Budget 

Budget A^ustcnents 
0.to.MFMAs28) 

Final adjustments 
budget 

Actual 

Outcome 

Variance of 
Actual 
Outcome 
against 
Adjustments 
Budget 

Actual 

lutcome as % 
f Final Budget 

Actual 

Outcome as % 
of Original 
Budget 

Restated Audited 

Outcome 

RewniifiRy Source 









Property rates 



“ 






Property rates - penalties S collectjon charges 



- 


- 


- 


Service charges 



- 


- 




Rental of facilihes and equipment 

10S 

15 

120 

45 

(75) 

37.9% 

43,3% 

48 

Interest earned - external investments 

115 

55 

100 

178 

(2) 

987% 

154.5% 

99 

Interest earned - outstanding debtors 



- 


” 




Dividends received 









Fines 



- 


- 


■ 


Licences and permits 

0 

0 

0 

41 

41 

100.0% 


20 

Agency services 

3.345 

79 

3,427 

3,053 

(373) 

89,1% 

91.2% 

2.693 

Transfers recognised • operational 

50.959 

(27.725) 

23,234 

21,128 

(2.106) 

90.9% 

41,5% 

20,218 

Other Income 

(1,185) 

32,123 

30,936 

35,655 

4,719 

115,3% 


28,801 




- 






Total Revenue (excluding capital tranefere and 

53,340 

4,557 

57,896 

60.101 





contributions) 









Cvpi>niji(||['^gY]’Ype 









Employee related costs 

9,505 

364 

10,169 

7.940 

(2,229) 

78.1% 

61,0% 

8,880 

Remuneration of coundllors 

3,160 

(60) 

3.100 

2,978 

(122) 

96.1% 

94.2% 

3,214 

Dabtimpairment 



- 

152 

152 

#DlV/0 

#DlV/0 

282 

Depraclation and Amortisation 

395 

(8) 

387 

340 

(47) 

87.8% 

88.1% 

613 

Finance charges 

887 

(382) 

504 

704 

200 

139.7% 

79,5% 

1,035 

Bulk purchases 



- 

- 

- 

0.0% 


" 

Other materials 



- 

“ 





Contracted seivlees 

1.020 

(1.020 

- 

211 

211 


20.7% 

841 

Transfers and grants 



- 

- 




■ 

General Expenses 

35,381 

7,348 

42,729 

44,916 

2,187 

105.1% 

127,0% 

38,050 


_ 

- 

- 

54 

54 




Total Expenditure 

50,648 

8,242 


57,296 




IHHB^ 

Surplu$f(Deficit) 

2,692 

(1,685 

1,007 

2,805 





Transfers recognised - capital 



• 






Contributions recognised • capital 



- 









- 






Surplus/(Deftcit)fartheyear 

2,692 

(1,685 

) 1,007 

2,805 




M (923)1 


I 
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APPENDIX E - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 
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APPENDIX E - Unaudited 
CENTRAL KAROO DISTRICT MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014 

CASH FLOWS 



Description 

2013/2014 

2012/2013 


Original 

Budget 

Final 

Actual 

Variance of 

Actual 

Actual 

Restated 


Budget 

Adjustments 

adjustoients 

Outcome 

Actual 

Outcome as % 

Outcome as % 

Audited 



(i.t,o. MFMA 

budget 


Outcome 

of Final 

of Original 

Outcome 

R thousand 


s28) 



against 

Adjustments 

Budget 

Budget 







Budget 




CASH FLOW FROM 

OPERATING ACTIVITIES 









Receipts 





- 

- 

- 


Ratepayers and other 

4,215 

28,781 

32,995 

40,344 

7,349 

18,2% 

25.5% 

26,384 

Government - operating 

48,936 

(24,519) 

24,418 

20,644 

(3,773) 

-18,3% 

15,4% 

21,318 

Government - capital 

- 

- 

- 

- 

- 

- 


- 

Interest 

115 

85 

180 

178 

(2) 

-1.3% 

-3,7% 

99 

Dividends 

- 

- 

- 

- 

- 

- 

- 

- 

Payments 





- 

• 

- 


Suppliers and employees 

(48,311} 

(7.378) 

(55,889) 

(58.013) 

(2,324) 


31.6% 

(45,702) 

Finance charges 

(987) 

(382) 

(1.269) 

(24) 

1,245 

-5152.4% 

•325.5% 

(34) 

Transfers and Grants 

- 

- 

- 

- 

- 

• 

- 

- 

NET CASH FR0M/(USED} 
OPERATING ACTIVITIES 



635 

3,128 

2,494 

79.7% 

•72,6% 

2,064 

CASH FLOWS FROM 





- 

• 

• 


INVESTING ACTIVITIES 





- 

• 



Receipts 





4,987 

• 

100,0% 


Proceeds on disposal of PPE 

Purchase of Property, Plant and 

- 

- 

- 

46 




156 

Equipment 

- 

- 

- 

(378) 




(68) 

Decrease (increase) other non- 
cuirent investments 



_ 

(19) 

(19) 

100,0% 

100,0% 

- 

Payments 





- 

- 

• 


Capital assets 

(330) 

- 

(330) 

- 

330 

100.0% 

100,0% 

- 

NET CASH FROM/(USED) 
INVESTING ACTIVITIES 

(330) 


(330) 

(351) 

(21) 

6.0% 

100.0% 

88 

CASH FLOWS FROM 





- 


- 


FINANCING ACTIVITIES 





- 

- 



Receipts 





- 

- 



Short term loans 

- 

- 

- 

- 

- 

- 


- 

Borrowing long 
term/refinancing 

_ 

_ 






_ 

Increase (decrease) in 
consumer deposits 




_ 

_ 



- 

Payments 





290 




Repayment of borrowing 

(2 

- 

(2) 

(52) 

(50 

96.2% 

100,0% 

(56) 

NET CASH FROM/(USED) 
FINANCING ACTIVITIES 

(2 

- 

(2 

(52 

(50 

96.2% 

100.0% 

(56) 






- 




NET INCREASE/ (DECREASE) 









IN CASH HELD 

3,736 

(3,433 

303 

2,725 



2,095 

Cash/cash equivalents at the 









year begin: 

1,757 

130 

1,887 

1,831 


) ^ -3l% 


(264) 
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